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861/67 respecting the use or attempted use by 
Edgar W. Hinman of his office as a member of 
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Adjournment 
PROCEEDINGS on the directions 
of The Honourable Mr, Justice 
Wo J Co ekarpy,. this: 16th day 
ofl Aprile A.D: ,i19686 atrnine 
o’clock in the morning, at the 
Court House, in the City of 
Edmonton, Province of Alberta. 
APPEARANCES 
C. W. Clement, Esq. Q.C. Commission Counsel 
S. A. Friedman, Esq. Q.C. Departments of Government 
Soh. MecGialg, US. .s0..C. E. W. Hinman, Esq. 
J. .W. sD. Craig, Esq. Liberal Association of 
Alberta 
Gas Dee Wright: Esq. Alberta New Democratic 
Party 
MR. CLEMENT: Gentlemen, Mr. Justice Kirby has directed me 


to say to you that in view of the circumstances he himself 
did not feel it would be necessary to come to Edmonton for 
this resumption of the Hearing because of necessity it can 
only amount to a direction for further adjournment. 

He has asked me to obtain the representations 


which are expected when the taking of evidence resumes in 








the Hinman aspect of the Inquiry, and in addition to that to 
tell you that from all that can be gathered as far as the 
work of the Legislature is concerned it seems improbable 
that the Legislature will rise before May 14th. May 14th 
seems to be, so far as can be judged now, the probable date 


that the Inquiry could resume, and I am directed to say that 
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Adjournment 





MR. CLEMENT: (Cont.) Mr. Justice Kirby adjourns the Inquiry until 
May 14th at nine o'clock in the morning in this room. 

You will recall the reasons for the adjournment 
in respect of the Hinman aspect were that there would be 
some lack of propriety for the Inquiry to be sitting while 
the House was sitting, and also that the work of the 
Commission would be made more difficult because the 
departmental officials whose cooperation is required in 
producing evidence will be busily engaged in the work of 
furnishing their Ministers with information, and indeed 


that forecast seems to be more than amply borne out as the 





House has been going on a number of weeks. 


Now, gentlemen, Mr. McCuaig, will you be appearin 


on the Hinman aspect of the Inquiry? 


MR. McCUAIG: Mr. Clement, the matter has been the subject of 





extended discussion with Mr. Hinman and he has decided with 
my full approval that he will appear and give evidence 
himself. Having regard to the prospect of a very lengthy 
Hearing I do not consider it necessary for me to be here. 


He will entrust his position to the Commission and will 





appear on the 14th of May. 
MR. CLEMENT: Thank you, Mr. McCuaig. 


Mr. Friedman, you will be here representing 


the Government Departments? 


MR. FRIEDMAN: I will be here as required, Mr. Clement. 
MR CLEMENT: And how about the Liberal party, will it - 
MR. CRAIG: Initially they will be represented from 
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CRAIG: (Cont.) discussion in that direction also, inatred ly 





they intend to be present. 
CLEMENT : But no certainty as to whether they will be 


represented throughout the length of the Inquiry? 


CRAIG: I don't think that I can say that that is certain 
yet. 
CLEMENT : I see. I think Mr. Hill proposes to be here 


throughout the Inquiry so far as I understand his position. 

Mr. Wright? 

WRIGHT : The New Democratic party is trying to arrange 
counsel for the second half of the Inquiry but has not done 
so definitely yet. 

CLEMENT : Yes, I understand that we may have definite word 
on that within the next day or so? 

WRIGHT : Well, perhaps your information is more up to date 
on that than mine is. I was just here to watch proceedings 
this morning. My client is trying to arrange Mr. Gill to 
represent them. 

CLEMENT : Thank you, Mr. Wright. As a matter of fact, Mr. 
Gill phoned me this morning to say that the position is not 
clear at the moment but he expected it would be within the 
next day or so. 

Well, gentlemen, that is all the business, I am 
afraid, that is before you this morning. Mr. Wright, I was 
directed. by Mr. Justice Kirby to say this, that in view of 
the probable length of sittings of the Legislative Assembly 


this Hearing is set over until May 14th, commencing at nine 
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Adjournment 












MR. CLEMENT: (Cont.) in the morning in this room; and I think 
there is nothing further as far as this sitting is concerned 
gentlemen, but I had thought that if there was sufficient 
representation I might go into the matter of an agenda with 
those who would be here but that hardly seems appropriate 
at this moment and I can convene a meeting of counsel a 
little later when everybody knows with certainty whether 
they will be here or not and who will be here. 


Thank you. 


(And the Hearing stood adjourned ) 
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Party. 
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CLEMENT: 





PROCEEDINGS before the Honourable 
Mr. Justice W. J. C. Kirby, this 
14th day of May, A.D.1968, at 9:00 
clock in the morning, at the 

Court House, in the City of Edmonton, 
Province of Alberta. 


Mr. Hill, sir, for the Conservative 


My Lord. 
Mr. Bowen for the Liberal Party. 
Sir. 


Mr. Steer is here representing Mr. 


Superstein whose name will be mentioned at least during the 


first three topics to some extent, and Mr. Friedman, of 


course, for the departments of the government, sir. 


CLEMENT: 


COMMISSIONER: 


CLEMENT: 


direction 


a further 


Mr. Friedman. 

Mr. Hinman is here. 

Mr. Hinman, 

My Lord, this inquiry convened on the 
of your Lordship on April 16th for the purpose of 


adjournment necessitated by the fact that the 


Legislature was still in session. At that time there 


appeared Mr. Wright for the New Democratic Party who, as I 
recall his statement, although I don't have a transcript at 


the moment, I recall him saying that he would not be appearing 





for the New Democratic Party, but that it was a possibility 


Mr. Gill would appear representing, as I understood his 


statement, not only the New Democratic Party but the two 
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Discussion 


MR. CLEMENT: (Cont.) clients he had represented in the former 





branch of the hearing, Mr. Turcott and Mr. Reimer. 

I have always had some reservations, 
Sir, as to what status Mr. Reimer would have before this 
inquiry, but that's not in issue at the moment, 

In any event, I had been told that 
I would be informed as to whether Mr. Gill would be with us 
on the resumption of the inquiry, and I have had still no 
Specific information. I had gathered that there was quite 
a possibility that he might not be here, in any event,mil can 
give you no assurance one way or the other, sir, about Mr. 
Gill at this moment other than the fact that he is not 
present. 

Yesterday I had a phone call from 


Mr. Wright who stated he wished to make an application to 





your Lordship. I see Mr. Wright is not here this morning, 
accordingly I propose to proceed. 
THE COMMISSTONER: Very well, Mr. Clement, Mr. steer, 


are you representing some private -- 





MR. STEER: I am representing Mr. Superstein 





whose name is mentioned in a number of these matters. 

THE COMMISSIONER: Fine, thank you, Mr. Steer. 

MR. CLEMENT: In order to facilitate the business 
as much as I am able, sir, I have prepared an order of 
business and the proposed evidence as it appears at this 


stage of the inquiry in respect of several topics to be 





inquired into relating to Mr. Hinman's activities and I have 
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Discussion 





MR. CLEMENT: (Cont.) furnished my friends with copies of those. 
The first topic concerns, so far as 

I understand the evidence at the moment, The Edmonton Produce 
Company Limited, which is a company largely or entirely owned 
by Mr, Jake Superstein. The second topic bears the title 
Leduc Apartment Project. I rather think that those two in 
their ramifications may somewhat run together, as far as 
the evidence is concerned at least, and I think that I will 
not try to draw a line between them; I will proceed with the 
one and into the other, but subject to that, and it's my 


suggestion, sir, that when a topic is finished and before I 





proceed on to another topic with Mr. Hinman, that counsel 
be given the opportunity of cross-examining Mr. Hinman on 


that topic before we proceed on to the next one. 











THE COMMISSIONER: Is that method of procedure agreeabl 
Gentlemen? 

MR. STEER: Yes, my Lord. 

MR. BOWEN: Certainly, sir. 

THE COMMISSIONER: . Mr. Hinman, I understand you are 
not represented by counsel? 





MR. HINMAN: That's right, my Lord. 

MR. CLEMENT: Sir, it has sometimes been of 
assistance to put in first the various documents which may be 
examined during the course of considering a topic, and I 
will follow that course here, 

MR. BOWEN: I was wondering, sir, you may recall 


that the last time we settled the order in which the various 
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Discussion ee | 


MR. BOWEN: (Cont.) counsel were to cross-examine. I wonder if it 
might not be well if we did the same thing this morning before 
we proceeded? 

THE COMMISSIONER: Well, yes, Mr, Clement --- 

MR. CLEMENT: Pemieht say, sir, that in the first 
branch of the inquiry I took the position only of an 
examiner-in-chief in a rather futile effort to limit re- 
dundancy in the examination of witnesses. Since the people 
who are in a great measure responsible for this inquiry are 
not now represented this morning, I think I will have to 
enlarge my activity a bit and perhaps trench in the field of 


cross-examination to some extent in the course of my 


examination. 

THE COMMISSIONER: Gentlemen, have you any objection to 
that? 

MR. BOWEN: None at all, sir. 

THE COMMISSIONER: I think it is very important when 


we have a situation where Mr. Hinman himself is not 
represented and where one of the political parties interested 
is not represented, it is very important that we utilize the 
utmost exploration which can only be afforded by cross- 
examination, so we will proceed on that basis. Now, the 
order of cross-examination, I am quite agreeable to whatever 
you gentlemen agree upon. 


MR. CLEMENT: Sir, it might be well then that 





either Mr. Bowen or Mr. Hill follow myself, whichever they 


might choose between them, and then I think it would be 
SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 






























_ th 1s aebnow I , onkmexe-eeo70 od stew Ioenyos (/98o9) 14 


jet0od anintom atid? anids emsa oft brb ow Bi Ilow od Jon wate 
. 


thebewnene ow 
~-- Jnemel. .1M .eey . flew :AIMOL22IMMOD SHT 
rerit etd ak dest ott .yem odpie IT TMaMaIO .AM |} 


as to ¥lao acithecq edt dood I yxivpak odd Bo domead 

-~e1t tSimil o¢ ¢retie alicut? tedéde:r 8 ot Yotdo-ni-r18eqntnaxe 
eiqesq ett sonic .eoeeendtiw Yo notssnimsxs ald ni yonsbasbh 
#15 yliupni eidd tol sidiencqact sivesem tse47g 6 at os oF 
od ever Liiw 1 dnidd I .Rainmiom eid? betnses1get won toa 

to biel off of denetd aqsdveq bas tid « ytivisos ym eprsiae 


“Ym to s@1ve0o eds al dnstxe aemoe oF aoitaenimaxe-se079 






| -nolstenimexs 
| 2+ noktostde yas voy evad .ocomslsned :HAMOL2ZIMMOD FHT 
Tiedt 
.tta ,Iie js snov :HaWOs .AM 
neoiw Inedtoqmi viev ak $i antdd I . ; AAKOL222MMOD anT 


Jon el tleamid camnil .aM etedw aoitsutia 5 svad ew) 1 

“bese wiotni esitdreq Lsoldiiog edt to eno steriw bas betnssétqget * , Lee 
eid esilistu ow geadt insdavogmi yrov ak dk . bodnsagiqes gon ek r’ 
-#e019 yd hebvelis ed yino aso doidw noltse10lqxe seomsw!) 

att wot .etesd tendo no bosootg Lilw ew os NS 


: ‘% 
aevesoriw oF sidivetys etinp m I , si —_ 





rey o a 





mt sat theo ie 
ete 


i £ ; 
. Say aaa = 


as 











ve nS ar 


aes | 
+ wee 


a9 


Pet ay mah seu? 











Discussion 


MR. 


MR. 


THE 


MR. 


THE 


MR. 


THE 


MR. 





5055 


























CLEMENT: (Cont.) appropriate for Mr. Steer to follow and Mr. 
Friedman, of course, would wish to have the right to cross- 
examine, perhaps he would like to have that left until the 
last, and then if there is anything else crops up at the 
very end, sir, perhaps I could re-examine. 

BOWEN: I have discussed it with my friends, 
Mr. Commissioner, and if it is in order, Mr. Hill would 
follow Mr. Clement and I would follow Mr. Hill, unless Mr. 
Steer would like to come in before me? 

COMMISSIONER: Would you like to come in ahead of 
Mr. Bowen? 

STEER: No, my Lord. 

COMMISSIONER: We will follow that order, and Mr. 
Friedman, you can always rise at any point if you would like 


to intervene, but ordinarily we will put you following Mr. 


Steer, 
FRIEDMAN : Thank you, sir. 
COMMISSIONER: That willbe the order, Mr. Clement, 


Mr. Hill, Mr. Bowen, Mr Steer and Mr, Friedman, 

CLEMENT : I have furnished your Lordship with 
the order of business and the various topics which we will 
consider, and as I have mentioned, the first topic relates 
to the Edmonton Produce Company, sir. 

I propose to put in two annual 
reports of this company in order to establish the shareholdings 


LOS? , 





of the company; first for the year December 31st, 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 





| oh nae wollo? of te93@ .1M 107 oosinqorage 2 uo) ‘mat 


-~waots of tdgin add werd oJ deiw biluow -eatg0o: ingl a 
























; ait [ijaw Stel ded evad oft edit biuow od ieaiets sao 
| old 4s qu aqexo sale patdivas ai erent 21 nedd bas ent 
. animexs-s1 bluoco I eqadteq ,tie ,. bas quer 
sbnoin? ym Atiw ti beaauvoalib eved T :nawoa AM 
binow [itt) .«M .,sebao ai ak ai Yi bose ,t8ncieatamoD od 
2M aesinow ,fftH .4M wolfot bluow I bana snemel) .IM wol lo? 
Tem s1oted ai emoo oF edli bluow needa 
Qo beads at omco of etl voy blyuoW : HAMOLERIMMOD aHT 
Taewod aM 7 


.biol ym ,ov :HaaTe aol 
.1M bas ,tebro Jeds wollot {Iiiw oW : HAMOT 22.IMMOD SHT 


iy , 
elif biwow woy tL gnieq yas gs sain eyswin aso OY namboby4 


aM gpniwoliot voy tuq {[iiw sw yliiasotbuo Jud ,snevistdal oF 


. t99t2 
oo ae 
tie voy Aned? :MAMCATAY . AM 
~tnemeiD .7c% .rebio eft od iw IJeadT | tAAKOLELTOOS eid 
. .asabeitt .2/ bas 19032 .1M ,nowod .aM wee: | aM af 
. 7 
| dtiw qidabwod woy bedeto wl evad I : TKAMSID aM 


iliw sw dolidw eorqo? auotisy edd bas aacntead to xebzo ie 
eran. aye ENED 
asssle1 viqos Jaxrit ets a oved I as eae a 


Now really -s ghar dy 
sta venngned “sosnomb: 


% = 
a | os otk 
n> pian 
ys aoe [ne P ' 














i 


5056 





Discussion 





MR. CLEMENT: (Cont.) and a certificate of change of name, and then 
for December 31st, 1966. The annual reports of this 
company from the inception to date, other than the two I 
have in my hand, are on the table at the back of this room, 
sir, for the convenience of counsel if they wish to confirm 
the shareholdings in intervening years or use them for any 
other purpose. 

THE COMMISSIONER: The annual report December 31st, 195 
is the first one going in? 

MR. CLEMENT: Yes, sir, now we come to a problen, 


I have forgotten up to what hundreds --- 





THE COMMISSIONER: This will be Exhibit 467. 
MR. CLEMENT: Do you wish to continue ---- 
THE COMMISSIONER: Yes, in view of the fact that we 


introduced some exhibits in the first part of the inquiry 
relating to this part, I think it would be preferable just 
to continue on with the same continuity, so this will 


become Exhibit 467. 





MR. CLEMENT: May I have it, for the sake of 





convenience, sir, made in three parts? 

THE COMMISSIONER: Yes. 

MR. CLEMENT: 467(1) then would be the annual 
report December 31st, 19573; sub (2) would be the certificate 


of change of name from Edmonton Produce to S.M.S.Investments 





Limited, and sub (3) would be the annual report December 31st, 


1966, and I draw your attention, sir, that 467(1) shows 
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Discussion 
Entering Exhibits 





MR. CLEMENT: (Cont.) 16,000 shares, ordinary shares as the issued 
capital of the company, of which 15,998 stand in the name of 
Jake Ziperstein, and I am assured that Ziperstein is 
another way of spelling Superstein, and the remaining two 
Shares in the name of Charles M. Lyle of Edmonton. The 
directors are those same two people, and the share standings 
remain unchanged and the directors remain unchanged as at 
December 31st, 1967. 
THE COMMISSIONER: Exhapit 467, «sub (1), (2) and (3). 
EDMONTON PRODUCE COMPANY ANNUAL 
REPORT DECEMBER 31st, 1957, ENTERED 
AND MARKED EXHIBIT 467(1). 
CERTIFICATE OF CHANGE OF NAME FROM 
EDMONTON PRODUCE TO S.M.S.INVESTMENT 
LIMITED ENTERED AND MARKED 
EXHIBIT 467(2). 


ANNUAL REPORT DECEMBER 31st, 1966, 
ENTERED AND MARKED EXHIBIT 467(3). 


MR. CLEMENT: I turn now to the annual reports 
for the company named Reo Realties Limited and I tender the 
annual reports of that company for the years December 31st, 
1958, 1959 and 1966, on again I suggest it be made one 


exhibit in three branches, in three parts. 





THE COMMISSIONER: That will be Exhibit 468 sub (1),(2) 
and (3). 


ANNUAL REPORTS OF REO REALTIES 
LIMITED FOR THE YEARS DECEMBER 31st, 
1958, 1959 and 1966 ENTERED AND 
MARKED EXHIBITS 468(1),(2) and (3) 
CONSECUTIVELY. 





MR. CLEMENT: 468 sub (1) shows the shareholders 
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Entering Exhibits 





MR. CLEMENT: (Cont.) to be Edgar W. Hinman 100 shares, William E. 
Tanner 100 shares, and Nolan E. Hinman one share, and the 
directors are the same people, Mr. Hinman being shown as 
Provincial Treasurer. 

Sub (2), sir, shows the same 
shareholders and the same shares and the same directors. 
Sub (3) shows E. W. Hinman as holding 200 shares, Tanner as 
holding 200 shares, and Nolan Hinman as holding 50 shares, 
and the same directors. 


Then I turn to the company called 





Reo Investments Limited, and I tender the annual reports 

for this company for the year ending December 31st, 1959, 

and 1963, and I ask that those be marked as sub (1) and 

sub (2) of 469. 

THE COMMISSIONER: Yes, 469 sub (1), sub (2). 

ANNUAL REPORTS FOR REO INVESTMENTS 
LIMITED FOR THE YEAR ENDING 
DECEMBER 31st, 1959 and 1963, 


ENTERED AND MARKED EXHIBIT 469(1) an 
469(2). 





MR. CLEMENT: Reo Investments shows in sub (1), 





the shareholders E. W. Hinman 100 shares, W. E. Tanner 100 
shares, and Nolan Hinman 50 shares, and the Same persons are 
directors. 

Sub (2) shows the following share- 
holders, sir, E. W. Hinman 850 shares, W. E. Tanner 200 


shares, Nolan E. Hinman 50 shares, Sam Hanen of Calgary 130 





shares, William Thompson 130 shares, Reo Well Services Ltd. 
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Entering Exhibits 


MR. CLEMENT: (Cont.) 440, and a Helen O*Dwyer, housewife 200 
shares. 
The next company, sir, is Reo Well 
Services Limited, and I tender that as Exhibit 470 in three 
parts; sub (1) the annual report December 31st, 1959, the 
next 1962 and the third 1965. 
REO WELLS SERVICES LTD. 
ANNUAL REPORTS FOR DECEMBER 31st, 
1959, 1962 and 1965 ENTERED AND 
MARKED EXHIBIT 470(1), 470(2) and 
470(3). 


MR. CLEMENT: In 1959 this company had as its 





shareholders, E. W. Hinman, W. E. Tanner, F. M. Bruce, 





Nolan Hinman and Reo Realties Limited, and the directors 
were the same four persons. 

In 1962, I should say this, sir, 
in respect of 470 sub (1), Mr. Hinman, E. W. Hinman is 
stated to hold one share, Mr. W. E. Tanner one share, and 
F. M. Bruce 3,333 shares, Nolan Hinman one share, and 


Reo Realty Limited 6,664, being a total of 10,000 shares 





issued capital. 

The one for 1962 shows some change 
in the share holding, E. W. Hinman one share, W. E. Tanner 
one share, Nolan Hinman one share, Reo Realties Limited 
9,997 shares. 

Sub (3) shows the same shareholdings 


as sub (2), and the directors, Hinman, Tanner and Hinman. 


Now, sir, I wish to put forward, 
SUPREME COURT REPORTERS 


EDMONTON, ALBERTA 



























00£ sliweesod ,1eywO'O oela w bas yObA @.dn0D) aia 
| » ayage soreda 


ileW oof ef fe .ynsqnmoo son .atT wae os ‘aegen 
certs mai OT) tidinfxd as gad? ebret I bas ,bediaitd eookvace 
eid .O? @L .galf «edmoosl t10qe7 Isunne odd (1) dua ;8I78q 
.2001 bride oft bas S0CL txon 

avi @3591VaAge @ligw OaAa 

,salf ASSUMING AOI 2TAOTIA JAUHAA 


(WA QGANTUA ZO0L buns SOCL CROCE 
bas (£)0T8 .(L)OTA TI@INZS GCaRRAM 


($)0%8 
) eti aa bed ynegqmoo eidd O70L al :THAMAID .AM 
sourd .M .% ,genesT .4o LW .oepmeiH .W .3 .eteblodersde 


anotoeTtib eit bane ,betdimit asidilaeA oof bas asmath asiov 
.anoareq t0t emse ot stew 

ake ,aids yse bluode I .Soet al 
2i nemaiH .W .2 ,aemniH .1M .(L) due OVA Yo dosqaaet at 
bas ,ewda eno tenosT .9 .W .aM ,etede eno blod oF besste 


bos .o1erla ono camniH aslo .eaetadea EEE.E sous .M AY 


eotsda 000,0f to [stot s gnied .§00,.0 betinid ytiseA ook 
.istiqso bev@ni’ |) 
egnais emoe awode £0@f tot sao sd? . mw anil 
tennol .42 .W ,sxede eno acsmaiH .W .a ,gnibiod s1ede edd nk 
botinil asiticesd oe .armida - nemo mato UME 

€ + 









es ae , a, oom Tee e 













bes (ee as 
ra a 
a Pe 


caineanil 


_ 
7 2 


5060 













Entering Exhibits 





MR. CLEMENT: . (Cont. ) annual reports of company named B & R Service 
(Cardston) Limited, and that will consist in ten reports 
which I would ask be numbered as, separately as part of the 
Same exhibit. 

THE COMMISSIONER: That will be 471 sub (1) to (10) 
inclusive. 


MR. CLEMENT: Yes. 


B & R SERVICE (CARDSTON) LTD. 
ANNUAL REPORTS ENTERED AND MARKED 
EXHIBIT 471(1) to (10) INCLUSIVE. 
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Filing of Exhibits 

MR. CLEMENT: Sub 1, 1953 shows Leroy Card, Mrs. 
Myrtle Card, Leroy Card is nine thousand nine hundred ninety- 
nine shares, Mrs. Myrtle Card one share, Mr. Tanner nine 
thousand nine hundred ninety-nine and Mrs. Tanner one and the 
directors are Mr. and Mrs. Tanner and Mr. and Mrs. Card. 

Sub 2, this is for 1957 shows some change, Leroy Card 
nine thousand nine hundred ninety-eight, Myrtle Card one, 
William Tanner seven thousand five hundred, Donald Card one, 
Robert Selby two thousand four hundred ninety-nine and Fern 


Selby one and tle directors are Mr. Card, Mr. Selby and Mrs. 





Card and Mrs. Selby. 


And the third subsection sir, is 1958, the shareholders 





now become Johnson, Layton, Edgar Hinman four thousand nine 


hundred ninety-nine, Norman Hinman three thousand five 





hundred thirty-four, William Tanner six thousand six hundred 
sixty-six and Rasmussen one share. 

1959, sub 4 shows as the shareholders Johnson, Layton, 
Edwin Hinman four thousand eight hundred ninety-nine, Norman 
Hinman three thousand five hundred thirty-four, William 


Tanner six thousand six hundred sixty-six and Rasmussen one. 





1960, which would be 5, shows Edgar Hinman unchanged, 
W. E. Tanner unchanged, N. E. Hinman unchanged and also 
Layton, Johnson and Rasmussen and the directors, Hinman, 
Tanner, Hinman, Layton, Johnson and Rasmussen. 

1961 sir which becomes sub 6 shows as the shareholders 
Johnson, Rasmussen, Edgar Hinman at six thousand and Jake 


Superstein at two thousand and the directors Johnson, 
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MR. CLEMENT: (cont. ) Rasmussen and Edgar Hinman. 

1962 which becomes sub 7 shows as the shareholders 
Johnson, Hinman at six thousand, Rasmussen at six thousand 
and Superstein at two thousand and the directors Johnson, 
Rasmussen, Edgar Hinman and Jake Superstein as directors. 

1963 shows the shareholders as Johnson, Edwin Hinman 
at eight thousand shares and Rasmussen and the directors as 
Johnson, Rasmussen and Hinman. 

1965 which becomes sub 9, shows as shareholders, Johnson, 
Edwin Hinman at six thousand, Rasmussen and Superstein at 
two thousand and the directors Johnson, Rasmussen, Hinman 
and Superstein and Tanner. 

Sub 10 for 1966, it shows Johnson, -- shows as share- 
holders, Johnson, Hinman at eight thousand, Rasmussen at 


six thousand and the directors Johnson, Rasmussen and 





Hinman. 

Now I wish also sir to put on the record copies of 
correspondence and documents which will be referred to. 
First is a letter dated October 20th, 1966 purporting to be 


Signed by Mr. Superstein to Mr. Chapman, in these words 





" I am herewith enclosing cheque for $8,750.00 
in trust, subject to an agreement to be drawn 
up by you for my final approval." 
it is understood sir that Mr. Chapman was at this time and on 
this occasion acting as solicitor for Mr. 


Superstein. 


THE COMMISSIONER: (ale. @ gis oe Mt wae Or 





SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 





























.cemoiH 4e363 bos oopaumasA (.¢n09) 
a1ablodetsade ond ae awode § dua somooed doidw So0f oe 
bosevornd xia te neeeumeasd ,bagewords xie' Ie maank® ,noandol 
.aoannol asodse ttb os bas basevons ows da nlevatequa bas 
atesoe1ib as aieveroque odel bas nemaih «6968 ,osepumens 
apankH giwba ,aeeadet as ateblodeisde oft awoda £001 
es etosoetib end’ bos aeseumesd bite eorsde basevods ddgie ds 
nent bag aseeumesh .mosnol 
noeatiol .ateblodersde as ewode .? dua semooed doinw 2001 
3g aloterequ2 bre osseumesA .bnsevods xia ts asmalH atwbd 
nemntH ,aseaumesA ,soananol e1retoe1ib eft buns basaved? ows 


.seonsT bas ateteseque bas 


-s4ssia ac ewode -- ,noannol awore gi .900L. 210? OL due 
fo moeeumess , basevondt ddgte ge asmaiH ,ooandol .eseblod 
bes aseaumeasi ,acenlol etotoe rib eft bans basevor?d xte 


-opontH 
io e9kqgoo byece7 oft ano tug oF ti8 @eale deiw 1 wot | 
.0% boutetes od Iliw doidw easnemusob bas eonshnoqae1709 
ad of gnisroqanq O00L ,ds0S 19dot00 beteb,nedsoL @ Bi, dartd 
ebiow sacets oi .oemgsd> .2M of nieoterteque .1M yd bengte 
00.02%,82@ z0t, eupedo gaiasolone Atiwered:ms, I  * 
web od oF Inomse73s as oF tooi dua vP0N aH Bos) 
hy Senne Lani? we aA: mons 
pe bas omid i tar 








aieera 


7 are Re 7 





rr 


rr “Rigel 


5 al 


a 





7. : 
rv ra 


an : aT 


5063 


1-P-3 
Filing of Exhibits 

























LETTER DATED OCTOBER 20, 1966 FROM 
JAKE SUPERSTEIN TO MR. CHAPMAN IS 
PRODUCED AND MARKED EXHIBIT 472. 

MR. CLEMENT: Yes; the documert also bears this 
in handwriting "Copy to Harper Prowse". 

The next document sir is a cheque dated October 20th, 
1960 drawn by Edmonton Produce Company Limited, payable to 
J. L. Chapman in the sum of $8,750.00 with the notation 
"In trust for account, J. Superstein" and it appears to be 
signed by Superstein and another. 

THE COMMISSTONER: Exhibit 473. 

CHEQUE DATED OCTOBER 20, 1966 DRAWN 
BY EDMONTON PRODUCE COMPANY LIMITED 
PAYABLE TO J. L. CHAPMAN IN THE SUM 
OF $8,750.00, PRODUCED AND MARKED 
EXHIBIT eAg,3% 

MR. CLEMENT: The next document is a cheque dated 
July 3rd, 1961 drawn on the Edmonton main branch of the 
Treasury Branch payable to the order of B & R Services 
Limited in the amount of $6,000.00 signed J. Superstein and 
with the notation "Equity" on it. The back of the cheque 
shows that it was deposited to the credit of B & R Service 
Cardston Limited. 

THE COMMISSIONER: Pb at ga 

CHEQUE DATED JULY 3rd 1961 PAYABLE TO 
THE ORDER OF B & R SERVICE LIMITED IN 


THE AMOUNT OF $6,000.00 PRODUCED AND 
MARKED EXHIBIT 474. 


MR. CLEMENT: And I tender Minutes of meeting of 
management committee of Edmonton Produce Company Limited of 


August 8th, 1961. I think perhaps that might be entered 
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MR. CLEMENT: (Cont. ) separately sir from the other one. 
"Minutes of meeting of management committee Edmonton 
Produce Co. Limited, Tuesday, August 8th, 1961, eight- 
thirty? PeM* Present Jake Superstein, M.H. Pitcher, W.E. 
Tanner and E. W. Hinman. There is a brief review of 
procedures at previous meetings and the interview with 
applicants for the position of management. Mr. Pitcher 
reported he had not had an opportinuty to meet Mr. King 
to evaluate his qualifications for the management position 
Mr. Superstein reported that Mr. King as acting 
manager providing weekly summaries of operations and 
costs and that July had been fairly satisfactory but the 
first week in August is disappointing. The July profit 
and loss statement is not available. The need to run 
analysis of the bookkeeping system to be sure it is 
simple and useful as possible was pointed out by Mr. 
Tanner. It was left with Mr. Superstein and Mr. Tanner 
to decide wo should be asked to evaluate the system, 
Mr. King presented a short memorandum attached which 
served as a basis for discussion". The rest of the 
report sir deals with suggestions about management. 
THE COMMISSIONER: EXnibatc 47.5% 
MINUTES OF MEETING OF THE MANAGEMENT 
COMMITTEE OF EDMONTON PRODUCE COMPANY 
LIMITED OF AUGUST 8th, 1961, PRODUCED 
AND MARKED EXHIBIT 475. 
MR. CLEMENT: The concluding sentence of the 
Exhibit is in these words: 
"Tt is agreed tha the committee should meet each 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 




































.ono Telto eft wot}? aie ylots1sqee (. 3009) 


oojJsomba sejtimmod Jnemeysansm to gnistesm To sestuniM" 
-Jndgisos ,[00f ._dd@ SeupuA .yabaouT .betiatl .oD souborT © 
1.3.W ,aedocit .4.M ,miote roque edlst these M.9 yorkds 
. to weived Ysitd « al stedT -csantH .W .3 bos tonneT 

dtiw weivtetint edd bas egnitsem avotvetq ts se1ubs907q 
seo drt .aM .tnemegsnem Yo notsieoq sit 10T aetasoifqas 


unix .aM deem of etunttiacqqe as bed gon bai of bettoge1 





jaottiacq Jnomegsnam oft 102 anoktaottilaup etd sdaulave oF 

) ; ' 
| gBnidgos es gniX .2M gadd betrtoqes niedetesque .4M 

) 


bus @Molisnteqo to asirzaemmus Yioloow gntbivoig tegentssa 


| oto fud yrodJostelssae ylaits? need Bad yinl gadd bas ateoo 
| Jitorwg vial ssiT .pnitniogqsaib et seuguA at deew Jetil 
| | ’ 
aun of bean sii! -eideliave ton ei sJnometata eaeol bans : 


ai 31 ewe ed of meveve giiqsssslood oefs to etavisns 
1M yd guwo bedntog asw oldtaeog as Ivieau bas siqatsa - 
naaneT .1M bas nisdtetequ@e .1M diiw stei eaw JI . tonne T 


-mevgevye of9 eteulevs of betas od bluote ah sbineb oF 


— a - 


doidw berlont36 mubnasiomem Jrone « beinseetq goiA .1M™ 


sig to tee7 oT ."“noiaeuseib 10% aiasd 6 as beviee 
, nemegsagm s00d% enoksaspqua déiw alseb aie d20qe1 am" 


RRR sedkixes saMOTeeNMOD THT e 
SORMAM HHT 40 ee er 
| frais asv0os “Oo na 40 808 4 Po ais aattl ie 
| gaa 

ett to mete 3 


2 a ala peer 

































é 


MM “nade » 3 


ieee 


5065 


1-P-5 
Filing of Exhibits 


















MR. CLEMENT: (cont.) "Tuesday for a few weeks and each alternate 
Tuesday thereafter with Mr. Superstein and 
Mr. Tanner planning each meetings agenda." 
That 18 475, ise? 
The meeting of August 15th then present Jake Superstein, 
Ted Hinman, Morgan Pitcher and Bill Tanner, Minutes of previ 
meeting read and approved. Again this deals sir largely with 


the management apparently of Edmonton Produce Company Limited. 
THE COMMISSTONER: Exhibit 4706. 


MINUTES OF MEETING OF AUGUST 15th, 
1961, of EDMONTON PRODUCE COMPANY 
LIMITED PRODUCED AND MARKED EXHIBIT 


470. 
MR. CLEMENT: I now tender a document on the 
letterhead -- 
MR. STEER: Did Your Lordship say 477? 
THE COMMISSIONER: 470e. 
MR wn S LEER: 6. 
MR. CLEMENT: A document on memorandum letterhead 


of Edmonton Produce Company Limited, branch and inter-office 
memo, dated July 26th, 1962 to Jake Superstein and signed 
apparently by Reo Realties Limited, W. E. Tanner president, 
subject Reo Realties Limited listing. 
" This is to confirm our conversation of 

today's date in which you received a listing 

from Edmonton Produce Co. Limited to Reo 

Realties Limited. This also confirms that 


Reo Realties Limited will hereby release 





SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 


NF 


2902. 























etsaiesis dose bas aloow wot sp 10% yYsbaeuT" (.da00) 
bons oistatoqua .2M dtiw tedtser0ends yabsouT | 
".sbasys epotseem dono yaiansiq tennsT -™ 
| $dd eb .2vs ek tadT 
-aietetoque eilgl tneeotq neodt AsSzL JawguaA to gnivsem onl 
punt vere Yo astuntM .19qneT LLid bas sedodtd sagrioM ,namnrh beT 
| etd ee vilegisi aia alesob eins ata gs .beverqqs bos beset mpiseom 


|, betimit yasqmod souborl sotaombS to yidnewsqqs Joomeganem eas 
.OTh tedkslxd :AAMOTSEIMMOD AHT 


YuUATMO) SADUGORAIT VOTKOMGA to ,Loel 


TOOT gn aaa pcm 


| 
| 


A322 T2UQUA 10 OALTAAM 7 EaATVUuMIM 
Yue 


TIGINXA GAAAHAM GUA GaADUGOAT GATIMIL 

| Oth : 

. edt no tnemusob 5 tebaes won I :TWAMSID .AM 

| -~ bsedassstol 

CTT veo gqidebiol aso0Y biG :AaaT2 . 5M 

| ate :A3VOL22IMMOD BHT 

| 3 :AIGTS AM 
bsertessel mubagtomem mo staemuoob A “: TWaMBID - AM 


soktto-19edni bas dons1d .betimil ynsqmoD soubo7rl nogjnomba to 
benygie bas mtosereque elal o¢ SOO .dAzvOs yLul bedsb ,omom 
_tasbiee1iq t9mmsgT .3 .W .botimil esitised oof vd qsnersqaqs 
wr _potteil besimis eeisiaedA ey Jootdue 
Yo noidsersvnds wo mittnoe od ak aidT * eit socal ; 














! 


d -_ 4 


| Pa ore 
Pere ge 


rt 


AMES 


5066 


1-P-6 
Filing of Exhibits 


MR. CLEMENT: (cont. ) 























7 Edmonton Produce Limited in any way. 
This will also inform you that there is no 
commitments made to anyone." 

THE COMMISSIONER: Exhibit 477. 

DOCUMENT ON THE MEMORANDUM LETTER- 
HEAD OF EDMONTON PRODUCE COMPANY 
LIMITED DATED: JULY 26th, 1962 
PRODUCED AND MARKED EXHIBIT 477. 

MR. STEER: What is the date of that? 

MR. CLEMENT: Saul ye 2 Othe ul0 62), 

I next tender a deposit slip, July 27th, 1962 for $5,000.00 
purporting to credit Honourable E. W. Hinman at the Toronto 
Dominion Bank. 

THE COMMISSIONER: Exhibit 478. 

DEPOSIT: SLIP DATED JULY 27th, 1962 
FOR $5,000.00, PRODUCED AND MARKED 
EXHIBIT 478. 
MR. CLEMENT: Next on the billhead of Edmonton 
Produce Company Limited and dated January 10th, 1964, what 
purports to be an account between Mr. Superstein and E. W. 
Hinman and this will require some explanation sir but the 
figures mentioned in some of the Exhibits I have just put in 
appear in this document. 
THE COMMISSIONER: Exhibit 479. 
BILLHEAD OF EDMONTON PRODUCE COMPANY 
LIMITED DATED JANUARY 10th, 1964 
PRODUCED AND MARKED EXHIBIT 479. 

MR. CLEMENT: Then a letter dated February 20th, 


1964 on the letterhead of R€o Well Services Limited and signed 
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MR. CLEMENT: (cont. ) by Tanner and addressed to Mr. 
Jake Superstein: 
" Dear Mr. Superstein, this will confirm that as 

per our arrangements the above mentioned company, 
Reo Well Bonvices Limited did receive from you 
the amount of $17,000.00 as commission and 
agreed fee for services rendered in connection 
with the sale of assets of Edmonton Produce 
Company Limited to a subsidiary company owned 
by Ogilvie Flour Mills Limited. The fee as 
mentioned was received in the latter part of 
1962 and shown on our records as received in that 
Year. | 

On the lower part of the letter sir there is an endorsement 


in handwriting which appears to be a notation by Mr. 


Superstein 
" Letter received, no date on letter. Also 
letter confirmed commission paid from Edmonton 
Produce $17,000.00. Letter arrived first 
acknowledgement about 20th February, '64. 
This letter is not sufficient notice when 
arrived this late date." 
THE COMMISSIONER: Exhibit 480. 
LETTER DATED FEBRUARY 20th, 1964 
FROM, REO WELL SERVICES LIMITED IS 
PRODUCED AND MARKED EXHIBIT 480. 
MR. CLEMENT: A letter dated April 30th, 1964 from 
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MR. CLEMENT: (cont. ) Jake Superstein to Reo Well Services 
Limited: 
| WL This will confirm my understanding that at 
all times I was dealing with Reo Well Services 
Limited with regard to the commission owing on 
the sale of assets of Edmonton Produce Co. 


Limited and that is the company I paid the 





agreed commission to as indicated in the Departme 
of National Revenue Income Tax T4 forms. This 
applies to myself and also to S & S Investments 
Limited which was formerly Edmonton Produce Co. 
Limited of which I was and am manager and owner. 
Trusting this will clarify any misunderstanding 
that might arise, I remain, Jake Superstein." 
THE COMMISSIONER: Exhibit 481. 
LETTER DATED APRIL 30th, 1964 FROM 
JAKE SUPERSTEIN TO REO WELL SERVICES 


LIMITED PRODUCED AND MARKED EXHIBIT 
A31, 





MR. CLEMENT: There is a notation in hand on the 
bottom, sir,"delivered personal July 10, 1964 before M. R. 


Hinman left for holidays. 





(G.S.D. Wright, Esq., appears in 
Courtroom at this time 9:37. A.M.) 

MR. CLEMENT: There are two memoranda sir which 
I wontt read into the record at this moment, one is dated -- 
one refers to a telephone discussion with Mr. Tanner on May 


the 5th, 1965. May I have that marked sir. 
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1-P-9 
Pi Pine of Exhibits 


THE COMMISSIONER: 


MR. CLEMENT: 


interview with Mr. 


THE COMMISSTONER: 


MR. CLEMENT: 


question here a Statement of Claim which is already Exhibit 


12 in these proceedings and is in an Action by Jake 


Superstein against 


claim is for $11,000.00 and interest. I might say sir that 


a search of the Clerk's Office here shows that there has been 


nothing entered in 


of Claim until a discontinuance was filed on March 17th, 1967. 


THE COMMISSIONER: 


to file the Discontinuance? 


MR. CLEMENT: 
doubt about it sir. 
THE COMMISSIONER: 


MR. CLEMENT: 


is already in as Exhibit 49 in these proceedings, I brought these 


out and put them together sir for the convenience of counsel and 


myself, of course. 





5069 
























Exhibit 482. 

MEMORANDA REFERRING TO TELEPHONE 

DISCUSSION ON MAY 5th 1965 PRODUCED 

AND MARKED EXHIBIT 482. 

The next is a memorandum of an 
Hinman and bears date May 5th, 1965. 

Exhibit 483. 

MEMORANDUM OF AN INTERVIEW WITH MR. 

HINMAN BEARING DATE MAY 5th, 1965, 

PRODUCED AND MARKED EXHIBIT 483. 


Then sir there will also be in 


E. N. Hinman as defendant in which the 


these proceedings following the Statement 


The Statement of Claim, do you wish 


No, it can be confirmed, there is no 


All right. 


There may also be referred to what 
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1-B-1 
E. W. Hinman —- Clement Ex. 


MR. CLEMENT: (Continuing) And there will also be referred to 


THE COMMISSIONER: Mr, Hinman, you may sit down at 


MR. HINMAN: Thank you. 
EDGAR W. HINMAN, Esq., sworn, examined by Mr. Clement: 


MR. CLEMENT: Before I question Mr. Hinman, sir, 


THE 


MR. 


THE 


MR. 


THE 
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possibly Exhibit 123 in these proceedings. 


Mr. Hinman, will you come forward, please. 


this table here. 


and in order to assist Your Lordship in the duties of this 
Inquiry, Mr, Friedman has been kind enough to furnish me with 
copies of the Orders-In-Council relating to the appointment 
of Mr. Hinman as a member of the Executive Council. These 
might go in, sir, as one Exhibit. 

The first one is dated December 23rd 1954, advising of 
the issue of a Commission to The Honourable Edgar W. Hinman, 
a member of the Executive Council, appointing him Minister of 


Municipal Affairs. 


COMMISSIONER: Exhibit, well, how many Orders-In- 
Council are there? 

CLEMENT : There is one, two, there are only 
two appointments to portfolios, sir. There is a list showing 
his position in acting capacities. 

COMMISSIONER: We will put them in as separate 
Exhibits then. 

CLEMENT : Very well, sir. 

COMMISSIONER: The first one will be Exhibit 484. 
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1-B-2 

E Hinman —- Clement Ex. 
ORDER-IN-COUNCIL 1778/54, 
DECEMBER 23rd 1954, MARKED 
EXHIBIT 484. 

MR. CLEMENT: The next one is dated August 2nd 


1955, appointing Mr. Hinman Provincial Treasurer. 


THE COMMISSIONER: Exhibit 485. 


ORDER-IN-COUNCIL 968/55 
MARKED EXHIBIT 485. 


MR. CLEMENT: The next one is a document 
appointing certain Acting Ministers in the absence of the 
appointed Ministers, and it is dated August 9th 1955. 

THE COMMISSTONER: Exhibit 486. 

ORDER-IN-COUNCIL 990/55, 
AUGUST 9th, 1955, MARKED 
EXHIBIT 486. 

MR. CLEMENT: And discloses The Honourable Edgar 
W. Hinman as Acting Minister of Agriculture and as Acting 
Attorney General. JI should perhaps make this a little 
clearer, sir. Mr. Hinman was appointed Acting Minister of 
Agriculture in the absence of Mr. Halmrast and Mr. Gordon 
Taylor; and similarly he was appointing Acting Attorney 
General in the absence of The Honourable Ernest Charles 
Manning, The Honourable Wallace Warren Cross and The Honour- 
able Alfred John Hooke; and again Acting Minister of Mines 
and Minerals during the absence of The Honourable Ernest 
Charles Manning and The Honourable Wallace Warren Cross; and 
again Acting Minister of Municipal Affairs in the absence of 


The Honourable Alfred John Hooke. That appears to complete 





the list. 
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1-B-3 
E. W. Hinman - Clement Ex. 
MR. CLEMENT: (Continuing) Then I tender a document, Order-In- 


Council 991/55, constituting a Treasury Board and dated 
August 9th, 1955. The Treasury Board are constituted of the 
following members of the Executive Council: The Honourable 
Edgar W. Hinman, The Honourable Wallace Warren Cross, The 
Honourable Anders Olav Aalborg, and Jorgenson and Halmrast; 
and the Order-In-Council further appoints Mr. Hinman as 


Chairman of the Treasury Board. May I tender that, sir? 


THE COMMISSIONER: 487. 
ORDER-IN-COUNCIL 991/55, 
August 9th, 1955, MARKED 
EXHIBIT 487. 

MR. CLEMENT: And then there is a further Order- 


In-Council of December 4th 1957, which deals with appoint- 


ments of Acting Ministers; again there appears to be some 





reorganization of it, sir, and Mr. Hinman's name again 


appears from time to time. I dontt think the details are 
significant. 
THE COMMISSIONER: Exhibit 488. 


ORDER-IN-COUNCIL 1876/57, 
DECEMBER 4th 1957, MARKED 
EXHIBIT 488. 





MR. CLEMENT: That was December 4th 1957. 
A further reorganization of Acting Ministers on October 
13th *59 by Order-In-Council 1570/59. 
THE COMMISSIONER: Exhibit 489. 


ORDER-IN-COUNCIL 1570/59, 
OCTOBER 13th, 1959, MARKED 
EXHIBIT 489. 


MR. CLEMENT: A further reorganization of Acting 
SUPREME COURT REPORTERS 
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1-B-4 
E. W. Hinman - Clement Ex. 


















MR. CLEMENT: (Continuing) Ministers on October 23rd 1962, Order- 
In-Council 1646/62, and again Mr. Hinman appears as Acting 
Minister in various portfolios. 


THE COMMISSION: Exhibit 490. 


ORDER-IN-COUNCIL 1646/62, 
OCTOBER 23rd 1962, MARKED 
EXHIBIT 490. 
MR. CLEMENT: A further reorganization of Acting 
Ministers, December llth 1962, Order-In-Council 1982/62. 
THE COMMISSIONER: Exhibit 491. 


ORDER-IN-COUNCIL 1892/62, 
DECEMBER 11th 1962, MARKED 
EXHIBIT 491. 
MR. CLEMENT: A further reorganization of Acting 
Ministers, October 8th 1963, Order-In-Council 1544/63. 
THE COMMISSIONER: Exhibit 492. 


ORDER-IN-COUNCIL 1544/63, 
OCTOBER 8th 1963, MARKED 
EXHIBIT 492. 

MR. CLEMENT: And finally an Order-In-Council, 
July 29th, 1964, bearing number 1208/64 in the following terms! 
"The Executive Council advises that a Commission 

under the Great Seal of the Province of Alberta 
do issue to the Honourable ANDERS OLAV AALBORG, 
a member of the Executive Council, appointing him 
PROVINCIAL TREASURER in the place and stead of the 
Honourable Edgar W. Hinman." 


THE COMMISSIONER: Exhibit 493. 
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1-B-5 
E. W. Hinman - Clement Ex. 


ORDER-IN-COUNCIL 1208/64, 
JULY 29th 1964, MARKED 
EXHIBIT 493. 


Q MR. CLEMENT: Mr. Hinman, where do you make your 
home? 

A Lethbridge. 

Q You have not always lived there? 

A No. 

Q How long have you lived at Lethbridge? 

A Since November '65, pardon, '66. 

Q Yes, and before then where was your home? 

A It was in Calgary for a year. 

Q In Lethbridge since 1964, you said? 

A Since 1966. 

Q 1966, Calgary before then? 

A From about June '65 to that date. 

Q And prioreco that? 

A Edmonton. 

Q From when? 

A From ;1965.:to, 55 ito, t65. 

Q And before Edmonton? 

A Cardston. 

Q That probably takes us far enough back, Mr. Hinman. Were you 


born in Cardston? 


> 


Yes. 
Q It does take us far enough back. Now, there has been mention 
made in the various papers that have been filed so far, Mr. 


Hinman, of Nolan Hinman, is that a son? 
SUPREME COURT REPORTERS 
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1-B-6 
E. W. Hinman - Clement Ex. 
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Yes, and what was his date of birth? 
January 8th 1937, I believe. 
Thirty-one years old now then? 

Yes. 

And what education did he have? 

He had a high school and one year at University. 

Did he interest himself in the Commerce faculty in that one 
year? 

No, he was in Education. 

In Education, I see; and then was he living with you during 
that period? 

Yes. 

And following the conclusion of his year at the University di 
he go to work? 

Yes, he did. 

With what concern? 

I am not sure just what order, but he worked for a Southside, 
I am not sure, it was a carpeting and floor covering owned 
by the Assaly'ts as I remember, I cantt remember the name. 
Yes, and after that? 

Then he worked for Mr. Tanner, with Mr. Tanner and with me. 
Can you recall now what businesses that Tanner and yourself 
were in that Nolan went to? 

Well, he helped us with everything that we were doing, that 
would have been Reo Realties, Reo Well Services - 


Well then wetll just leave it that Nolan helped you with 
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1-B-7 
E. W. Hinman - Clement Ex, 
Q (Cont.) everything and we will come to these things more 
particularly as we progress. Now, Mr. Hinman, when were you 


first elected to the Legislature of Alberta? 


A g021954. 

Q And what was your riding? 

A Cardston. No, I am sorry, 1952. 

Q In 1952 what were your business interests? 

A Well, I had a farm, I think at that time we were still doing 
a grocery business. 

Q Under your personal name or under an incorporation? 

A No, the farms were under my personal name. We had Imperial 
Garage at Pincher Creek. 

Q Yes? 

A Temple City Drugs. 

MR... LEER: I am having a little difficulty 
to hear, Mr. Hinman, would you mind speaking up a little bit? 

A Okay. 

THE COMMISSIONER: A little louder Mr. Hinman. 

MR. CLEMENT: ' I am afraid you are on the wrong side 
of the lectern here too. 

THE COMMISSTONER: Perhaps Mr. Steer would you like to 
move over on to this side of the lectern? 

MR. BOWEN: If Mr. Steer wishes to change I will 
be happy to go down there, 

MR. STEER: Thank you. 

MR. HILL: I didn't hear where Temple City 


Drugs was? 
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Temple City Drugs, Cardston. 
MR. CLEMENT: Imperial Garage at Pincher Creek, 
was that an incorporation? 

Yes, it was. 

And were you the sole shareholder or were there other 
interests? 

No, there were others. 

Who? 

Well, Mr. Layton and as I recall my wife and his wife. 

The matter of having wives in the company, did they, did that 
have anything to do with the carrying on of the business? 

Not actually. 

Was that a formality? 

A formality. 

Yes, and the Imperial Garage Limited at Pincher Creek then 
with Layton and yourselves as the Shareholders; and what part 
did you take in that business? 

Well, I was a director, I gave whatever help I could, but I 
was never employed there full time. 

Were you active in this business at all? 

Yes. 

To what extent would you say, looking back at it now? 

Well, I sold automobiles at times. 

Yes? 

I supervised the record keeping. 


What training have you had, Mr. Hinman, up to this moment of 
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Hinman - Clement Ex. 













(Cont.) time for a business life? 
Well, not perhaps any particular training for a business life. 
That is, you gained experience as‘‘you went along, is that a 
fair statement? 

That's right, that's right. 

But obviously at the Imperial Garage you would not take part 
in the mechanical end of it or the servicing end of it? 
No...) .didnit. 

No. Then you said you had a grocery business? 

Yes, 

Was that an incorporation? 

No, it was not, it was a little arrangement with my sister- 
in-law whose husband was in the Armed Services. 

And did it go by a particular name? 

I cannot recall. 

Did you have anything to do with it particularly? 

Only to give her help whenever I could. 

Help, you mean in the sense of helping to run the store or 
financial help? 

No, well, some financial help at times and just helping her 
to make decisions. 

I see, and this was at Cardston? 

Cardston. 

Which was your home so that it was a convenient family 
arrangement, I suppose? 


That's right. 
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Then Temple Drugs did you say? 


Temple City Drugs. 















Temple City Drugs at Cardston, and that was an incorporation? 
It is now, it was a partnership then. 

Between whom? 

My brother Grant, and Mr. McIntyre and myself at first. 

And did you take part in the business or management of this 
drug company? 

Yes. 

In this operation? 

In the management I did. 

Did you spend an appreciable amount of time in that manage- 
ment ? 

On weekends and occasional evenings. 

Yes. Then beyond that, Mr. Hinman, what other business 
interests or sources of income, I dontt mean investment 
income of course, but from business interests and activities 
in a business way occupied your time that contributed to your 
earnings in those years? 

I had farms. 

Yes, those you would run yourself with the aid of help, I 
guess? 

Well, I had help doing all of it practically. 

Yes? 

I had an interest in a ranch in Saskatchewan, which I still 


have. 
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And these farms and this ranch, were they your own or did you 
have someone in association with you in the way of ownership? 
The farms were my own, the ranch was a partnership. 

I see, and who was the partner in the ranch enterprise? 
Sigurd Stokke, S-t-o-k-k-e. 

Very well, and what else? 

My associate in the garage business and I also had cattle 

and ranching interests. 

In that in the way of a partnership or an incorporation? 


It was a partnership. 
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2-K-1 
E. W. Hinman - Ex Clement 


Anything else? 
How long a period do you want to cover, sir? 

Q Well, Mr. Hinman, I wanted to ascertain your business 
interests and so on as of 1952 and then I wish to come 
forward to 1954 and see what change there had been and then 


proceed from there onwards. 














A I think it covers practically everything to 1952. 

Q Well then let's go forward to December 23rd, 1954, this was 
the first portfolio you held in government? 

A Yes. 

Q And as Minister of Municipal Affairs? 

A Thatts right. 

Q The list shows that you held that portfolio for only part of 
a year, that on August 2nd, 1955, you became Provincial 
Treasurer, is that correct, in your recollection? 

A Yes. 

Q And did you continue in that portfolio of Provincial 
Treasurer until July 29th, 1964? 

A Yes, I did, 

Q From 1964 onward until 1967 you sat as a private member, 
did you? 

A From 1952 to --- 

Q No, no. 

A Yes, thatts right. 

Q On July 29th, 1964, Mr. Aalborg was appointed Provincial 


Treasurer and you reverted to a private member? 
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2-K-2 


E. W. Hinman - Ex Clement 





Q And continued as a private member until 1967, is that 
corre cu? 

A That's correct. 

Q And did not run again? 

A That's right. 

Q Well then, Mr. Hinman, with that background and those 


activities in 1952, may we turn to examine the state of 
affairs from December, 1954, onward; did your business 
interests change materially after 1954? 


A Well, sometimes in the sixties, I recall we sold the 





garage in Pincher Creek, sold the property. 
Is this the first change since 1952? 
A I would have to look at the records because I think during, 


are you talking about just 1954 or subsequent to '54? 





Q Yes, I am inquiring as to the course of your business 
activities from December 23rd, 1954, onwards. I assume 
that what you have told me about 1952, continued up at least 
until December of 1954? 

A That's right. 


Now, when was the first change after December of 1954? 





A I'm sorry, I can't give you the year, but we did buy a 
garage in Ft. Macleod, it must have been '58 or '59., 

Q Itm not too concerned with being precise as far as dates 
are concerned, if we need precise dates, we will be able 
to get them. 


A As already has been indicated, I became a shareholder in 
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(Cont.) B&R Service. 
May I just ask you about the Ft. Macleod garage, in 1958 and 
1959 was that an incorporation? 

Yes, it was. 

Under what name? 

Sir, I might get it back, I can't think of it just at the 
moment . 

Are you still a shareholder? 

No. 

Who joined you in that enterprise? 

Mr. Layton and Mr. Tanner. 

Thatts all, and what part did you play in the formation of th 
company and in its activities? 

Oh, very little. 

Did you provide the capital? 

Les. 

Were you equal partners, as the saying goes? 

I think we were. 

So you would contribute equally with the other three? 

Tes. 

The other two. What were their functions in this garage 
business? 

Well, we hired a manager, and Mr. Layton who was close, 
supervised it relatively closely, and Mr. Tanner and I when 
we were down, would meet with the manager and with Mr. 
Layton and direct it from there. 
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2-K-4 
E. W. Hinman - Ex Clement 


And was the company profitable? 

















A No, it wasn't. 

Q I see. So you didn't have any particular drawings from that 
company? 

A No. 

Q Did that company, Mr. Hinman, have any business whatsoever 


with any department of the government? 

A Except to renew its licenses, file returns, it had no 
business with the government. 

Q I dontt consider renewing licenses as a matter of business 
necessarily. In any event, it had no contracts or awards 
or other business dealings with --- 


A None. 


tO 


--- any branch of the government? And I take it that the 


same might be said of the Imperial Garage at Pincher Creek? 





That's right. 
At all times? 
At all times. 


And, of course, Temple City Drugs was a local enterprise? 





Thatts right. 


co Fr CO FP WO PY 


And so was the grocery. So that there was no government 


dealings with either of those concerns, is that correct? 


> 


That's right. 
Q Now then, you have brought us to 1958-59, Mr. Hinman, in 
which year there was added to your business interests, the 


to the next stage. 






Ft. Macleod garage, and we then progress 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 

































etm 
eL. 
= papas 
remef f cf - 


| Teldetitor yasqmoo edd asw bad 
.J'aesw Ji ou 
| gecdt mor} agniwe1b 1ivoisisq yon eved J abeb woy o2 .ose I 
Syasqmoo | 
on A 
2 


a1eveo0assdw eeenieud yne evad ,nsmakH .2M .yosqmgo taeda bE 


ee a 


TJnematev0oy, efd Yo tnemsrsqeb yas Aviw 


on bed si .enawien elit ,eeansokl edi woaet oF Jqsone A 


.jnemarevog edt dziw eeaentend 

aaonteud to 293¢sm 6 as esansoil gaiwenet asbkanoos 3'a0b I Q 
. abiraws 10 etoasttaos on bed ti ,éneve yns al. .¥liusessoen 

| --=- détiw agaiiseb aseniaud tedso 10 j 
. . 90K 

efit tsd¢ +i elst I bnA finematevog odd To donstd yas --- Q 


Solest) vedomid ts ege1s9 Istrsqmi oft Yo bise od Sigtm omas 


.trigia at edt A 

Saomizs Iie oA Q 

Bemis Ife dA A 

Teainqtecas Lsool 5 easw agurd ~diD elqmel .saiuceo to bod 9 

. telgia at seat A 

| snemnatsvog on asw stort ssid 08 .¥t9007m edt asw 08 bas 9 
| ; 


S#007209 Jgarit @k ,anite°:9n09 seeds to r0nste d3iw egailsob 
~ ae 


be &@ ‘ » ’ , ~pepbe & 
fey ace lel ‘iain seanapet aie 


1 = aperosapmecuai 
| sien Sie aat 


7 


ea! “~ ets 






es 


5085 
2-K-5 


E. W. Hinman —- Ex Clement 


A B & R Service was about that same time, I have forgotten, I 
think your documents indicate. 


Q I think that perhaps you mean your acquisition of an 





interest in B & R Service? 











A Yes. 

Because the company had been incorporated -- 

A Yes. 

0) -~ earlier than that? 

A Yes. 

Q Well now, then in 1958 or thereabouts, Reo Realties was 
incorporated, was it? 

A That's right. 

Q And who were the incorporators of Reo Realties? 

A Mr. Tanner, myself and my son. 

Q And was that in fact in 1958? 

A I'm not sure, sir, I think the documents indicate. 

Q Now, you and your son and Tanner then incorporated the 
business, and what was the object, what were the objects 
of the company? 

A Well, to do a real estate business. 

In what part of the province? 

A Edmonton, well, anywhere, but as far as incorporation, 
Edmonton. 

Q The shareholders all lived here at that time? 

A bhac Peer. cho. 

Q Yourself and your son, and Mr. Tanner was living here then? 

A Les. 
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How did you come to know Mr. Tanner? 

A Well, his family had been friends with my family for many 
years; he was a student of mine in school and after he came 
back from the war, I followed his progress and helped him 
with whatever I could. 

Q Yes. When did he first start in on business activities, so 
far as you know, as far as you can recall? 

A Oh, it must have, he went into business for himself soon 
after he returned from the war, it must have been '45 or '46. 


Q Well then perhaps it would be more sensible for me to ask 





you this, Mr. Hinman, when did you first come into a 





relationship with him in a business way? 
A Perhaps *47 or '48. 
In what connection? 

A He and Mr. Card were operating this little B & R Service, I 
dontt think it was incorporated then, and I think the first 
thing I did was to endorse a note for these fellows to 
help them carry on. 

Q Yes, then let's just examine the record of B & R Service, 
Exhibit 471, please, Mr. Short. Yes, the first part of 
Exhibit 471 is the annual report made up to December 31st, 
1953, and shows William E. Tanner as holding in effect half 
of the shares. Now, Mr. Tanner, you say had been actively 
interested in this company before then? 

A I think so. 


Q Before it was an incorporation? 
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A Itm not too sure of the year, but I think, before that. 
Q And then it was incorporated and he became a shareholder 
in it? Did you have anything to do with B & R Service 
or Mr. Tanner in connection, in a business way arising out 
of the operations of this company? 
A No more than I have indicated, I did endorse their note and 


assist them to carry on, that'ts all. 











Q So that was merely some financial assistance? 

A That'ts right. 

Q How long did that carry on? 

A I think it must have carried on until --- until about the 
time I acquired an interest in the business. 

Q I am just trying to come to that. The annual report for 
December 31st, 1958, shows W. E. Hinman as having acquired 
4,899 shares, and Norman E., I presume that should be Nolan? 

A Nolan. 

@) As having acquired 3,534; but these had been ceded by 
William Tanner in part, I guess? Who did you buy your hares 
from? | 

A I think they came from all of the previous shareholders. 

Q Mr. Layton acquired an interest at that time? 

A Yes’. 

Q So then your original partner, so to speak, Layton and you 
became associated, and your son became associated with Tanner 
in this enterprise? 

A Yes. 
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What was the business of B & R Service? 
It was a service station, garage business, I believe at that 
time they had a Chrysler agency. 

What part did you play in the operations of the company? 

More as a director, consultant. 

Did you pay for the shares you acquired? 

Yes, we did, I'm not sure just how this was done. 

Well, did yau pay the par value or some other value? 

Sir, I would have to go back, I cantt remember the details. 
Do you recall whether you paid in cash or otherwise? 

Noga l donttarecal1.. 

What was the purpose in acquiring your interest in B&R 
Service? 

Just to carry on the garage business, we were interested in 

a garage business, they invited us to take part, and we 
thought it was good. 

Well, were you still carrying on the Imperial Garage business 
in Pincher Creek at this time? 

Yes, we were, 

Were your activities in connection with the Imperial Garage 
at Pincher Creek, the same as they had been in the past? 
Yes, just the same. 

And you were carrying on in the way you have mentioned? 
Then you acquired the interest in B & R Service, and I'm 
not, I wish you would re-state for me what your activities 


were in that company? 
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In B & R? 


Yes. 

















More as a director and a consultant, I said. 


And what consultations were required of you in this business? 


SS OO Fr Oo 


Whatever they did as a matter of policy was discussed with 
me; we discussed the progress they were making, shop 
Supervision, accounting. 

What about expansion of business? 

Yes, we discussed that too. 


And what advice did you give them on that point? 


> Oo PF LO 


Well, I think one of the advices I gave them was that we 


should try to get a General Motors franchise, which we did. 


tO 


Were you instrumental in obtaining that? 

A Oh, I dontt know that I was, I do remember meeting with 
General Motors because we had a General Motors agency at 
Imperial Garage. 

This was acquired a number of years before that? 

Yes. 


About when, just roughly? 





Oh, it must have been in the early fifties. 

How early, Mr. Hinman? 

Ohi 50mor %6iL.. 

And had you negotiated for that franchise yourself? 


Yes. 


co Fr Oo Fr CO Fe OP LC 


That was one of your contributions to the Pincher Creek 


operation? 
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Thatts right. 






















And then did you negotiate again for the Ft. Macleod operation? 
th scaids. 

At that time which was now 1959, did we say? 
About that time, 

You were Provincial Treasurer? 


Thatts right. 


Co Fr CO Fr CO FP CO lee 


Well, would you tell me briefly what the negotiations 
consisted in, who were they with? 

A They would have been with the Calgary manager of General 
Motors; before they were concluded, I remember the Western 
sales representative came out and we met with him. 

What is involved in obtaining a franchise, Mr. Hinman? 


A Itts an application and they have a standard form of contract. 





I think what you have to establish is that you have a place 
of business, that you are qualified to do business, that you 
have whatever minimum financial requirements they had. 


Q This Calgary manager was aware that you were the Provincial 





Treasurer? 

A Oh, I am sure he was. 

Q Yes, it would be difficult for anybody in Alberta not to 
know that, would it not? And the man from the East, what 
did you say, called him a supervisor? 

A Well, he was probably western, he was probably the top 
Canadian in sales. I cantt remember his name exactly, 


Jeff --- no, I'm not good atmmes but I will recall it. 
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Q I don't think the name is particularly important at this 
stage, but, in any event, he came out, and the principal 


discussions for the franchise were between, were with you? 














A And Mr. Layton and Mr. Tanner. 

Q They were initiated by you in the first place? 

A No, ein. Layton, lethink,s 

Q And then you took part? 

A Then I met with him. 

Q And so you went down to Calgary on the matter? 

A Yes, I was in Calgary where we discussed it. 

Q Did these take very long, these negotiations? 

A Yes, they do, I think it was a month or two. 

Q You mean there is a certain amount of inquiring has to be 
done and reports to be made? 

A ¥es.: 

Q And discussions and interviews and settling of terms and that 
sort of thing? 

A Well, the terms are pretty fixed in these franchises. 

Q In any event, the company would be fairly thorough and have 
some discussions with yourself about it? 

A Thatts right. 

Q And this Canadian representative you have spoken of, came 
out in furtherance of those discussions before a decision 
was made? 

A As I remember, he was already out, and I had known him from 


our franchise in Pincher Creek. 
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You had dealt with him then? 

Yes, Jeff Humphries was his name. 

What was there in the way of business at Cardston then which 
warranted a franchise for General Motors? 

Well, Cardston was a town of perhaps forty-five hundred 
trading area and they had always had representatives there, 
the Chevrolet dealer was there, and we were Pontiac and 
Buick dealers. These agencies are still maintained. 

I see that affixed to the December 31st, 1959,annual report 
which is sub No. 4, a balance sheet, profit and loss 
statement, this was a private company? 

Nes} 

Why was this balance sheet prepared and the financial, and 
the profit and loss, operating statement? 

I'm not aware of why, I think perhaps they looked at the 
form and thought it was required and didn't notice that it 
was required only of public companies. 

The liabilities show 20,000 shares fully paid up, do you 
recall now at this stage how many shares you bought? 

No, I don't. 

The annual report for the year end shows 4,899 and the same 


amount for Layton, does that refresh your memory at all? 





The figures sound right. 
You dontt recall how you paid -- 
No, I don't. 


-—- for those shares? Nolan Hinman then became a sShare- 
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(Cont.) holder for 3,534 shares. Was he living at home at 





that time? 

Eg59% 

Yes: 

Yes, 1 °think™so- 

Did you have anything to do with his purchase of those 
shares? 

I suppose I did, I wanted him to begin to take these things 
over. 

To take these things over, well, this was a fresh acquisition, 
wasn't it? 

It was, but I was interested in my son, since he didn't want 
to continue at University, I was interested in him learning 
about these businesses in anticipation of the time when he 
would take over. 

Well, you mean then that in the back of your mind was this, 
that your son might earn his livelihood from this B&R 
Service Company? 

I think I had in mind all the businesses in which I was 
interested. 

I see, do you mean that he would continue, I think that would 
be the right word, continue to assist you in all of them 

and bring them along? 

That's right. 

And with that in mind, with his future in mind then, you were 


looking about for acquisitions of additional interests, 
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2-K-14 
E. W. Hinman - Ex Clement 


Q 
A 
Q 
A 
Q 


(Cont.) were you? 


We were. 





Yes. This was one of then. 
That's right. 


There was some subsequent change in interests in B & R 





Service, Mr. Hinman, can you tell me what happened there? 
A Which changes do you refer to now? 
Q I refer now to 1960, this is just one year later when a 
Mr. Rasmussen appears for the first time? 
A Yes, Mr. Card, Mr. Tanner wanted to do something different 


than manage the business, he had been there —--— 





Was he making his home there and actively managing it? 
A Yes, he was. About this time we talked with two young 
fellows, Mr. Johnson and Mr. Rasmussen who had experience 


in the automotive business, one of them, I believe in sales, 





the other in stock, and we invited them to come with us, and 
they did. 

Q Well now, this is in 1960 then, was Mr. Tanner continued on 
after Rasmussen and Johnson came in? 


No, when they came, Mr. Johnson became manager, 








Where did Mr. Tanner go? 

He came to Edmonton about that time. 

And has not been active in that business since? 
No, he hasn't. 


What about Nolan? 


A 
Q 
A 
Q 
A 
Q 
A 


I have forgotten at what time he relinquished his shares, 
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2-K-15 
E.W. Hinman -—- Ex Clement 





A (Cont.) I think it will show there. 


tO 


Well, Mr. Hinman, by December 31st, 1961, Nolan is no longer 


in the company, but you remain for 6,000 shares? 


A That's right. 

Q Then I take it that Nolan had withdrawn completely from that? 

A That's right. 

Q Who did he sell his shares to? 

A Mr. Johnson and Mr. Rasmussen, I may have got some of them, 
I would have to check, but at that time the plans changed, 
these young men were interested and they wanted a bigger say 
in the business and, as a matter of fact, at that time I 
told them they could acquire my interest too whenever they 
fedt able to. 
Well, Mr. Hinman, how did Jake Superstein get in this? 

A Well, it was pretty simple, these little businesses, when you 





buy the building and equipment and you have regular payments 

to make and often require more capital, we were discussing 
this garage business one time and I think we started discussing 
cars amd finally discussed the garage business. I mentioned 


that we required more capital and he volunteered that he 





wouldn't mind putting some capital in. 
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2-P-1 

E. W. Hinman - Clement Ex. 

Q When was this discussion? 

A It must show on the records what year. 

Q Well it may except that you have the records or at least I 
don't have them? 

A Well, he immediately appeared, when does he appear first as 
a Shareholder there? 

Q 1961? 

A 1961, well, I believe it would be in the summer of 1961 and 
you have a record of a cheque which he paid. 

Oh, some of these other documents refer to this? 

A That is right. 

Q So we will come to the details of that later. So, by the 
summer of 1961 you had known Jake Superstein? 

A Yes. 

Q For how long? 

A Oh, a number of years, probably four or five. 

Q How did you come to meet him? 

A I remember I met him first at the Legislative Buildings, he 
was introduced to me by Mr. Gordon Taylor, they were both on 
the Board of St. Maryts Boys School. 

Q Do you recall about what year that was? 

A IT am afraid I couldn't pin it down, perhaps '55 or '6. 

Q And did you come to have business transactions with Super- 
stein after you met him? 

A Yes. 

Q And what was the first such occasion? 

A Perhaps this was the first business transaction we had 
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Hinman —- Clement Ex. 


(cont. ) together. 



















Well had you been seeing him fairly frequently in the 
interval? 

I dontt think fairly frequently, I did see him from time to 
time. 

I wonder how a matter like this in Cardston would come to be 
discussed between you and Superstein? 

This was along about the same time that I became interested, 
not financially or anything like that, but interested in his 
own operations. 

That is Edmonton Produce? 

Edmonton Produce. 

And Edmonton Airport? 

It must have been about that time, I have forgotten what year 
Edmonton Airport was -- 

It was 1960 when first conceived? 

Yessrthate isirdechis 

So then with Mr. Superstein you had from time to time a 
general discussion of the possibilities, did you? 

Yes, in many lines, we discussed many aspects of business. 
Now, coming down to this particular one then, we may go back 
to the others later Mr. Hinman but B & R Services you sad you 
raised in conversation with Mr. Superstein that this company 
needed some fresh capital? 

That is right. 


So, he provided this by shareholdings? 
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Hinman —- Clement Ex. 


That is right. 





Now, what was the particular need for fresh capital, why did 
you wequilrepaitt ? Why couldntt you have borrowed it from the 
bank? 

Yes, we were borrowing from the bank, our buildings were or 
required some attention but largely we needed operating 
capital. As you know, in these businesses, you get accounts 
receivable, as the franchise grows you have a bigger 
responsibility for stock of used cars. 

Was the franchise growing? 

Yes. The business was growing. 

Well that is what I meant, yes, you were getting busier, doing 
a greater volume of work? 

That tis).raght*» 

How were the returns? 

It was growing slowly but the returns were not enough to 
carry the additional responsibility of a growing business. 
Well, what was the inducement to Mr. Superstein to invest 
money in this company, was it that good? 

I dontt think I represented it as being good but as a small 
town agency it would grow. There was no other inducement. 
Did Mr. Superstein have any similar interests anywhere that yo 
knew of? 

No. 


That is in a car line franchise? 





Nothing I knew of. 


Nothing you knew of so, you say that you in effect expressed 
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2-P-4 
E. W. Hinman - Clement Ex. 
Q (cont. ) the view that it would be a long haul? 


A That's right. 

Q But yet he put in or acquired two thousand shares according 
to the records. Do you know who he bought them from? 

A No I don't. 


Did he buy them from you? 


A No he didntt because as I recall I retained the same 
relationship. 
Q I am just trying to turn up the one we are dealing with. 


It had changed a little actually Mr. Hinman, in this year you 

had six thousand and by that I mean 1961 and in 1960 you had 

four thousand eight hundred ninety-nine according to the 

record. He must have acquired some others from someone else? 
A As I recall about that time, eachof the three of us put in 


another $500.00 of capital for shares. 





Q I see, well, if you put in five hundred in capital and one 
dollar shares that would have brought you to five thousand 
three -hundred ninety-nine, fifty-four hundred roughly? 


A I am not sure they were dollar shares. 





Q Or did you get shares at all from them or just a loan of 





capital? 


A No, it wasntt a loan of capital. 
Q Well, in any event, see how far your memory can serveyou on 
this.. In 1960 you are shown as holding four thousand eight 


hundred ninety-nine shares, let's say forty-nine hundred for 
rounding it out and your son three thousand five hundred 


thirty-five shares. Then we come to the next year, 1961 and 
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2-P-5 
E. W. Hinman - Clement Ex. 
Q (Cont. ) you are shown as holding six thousand shares, have 
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you any clear recollection of how that eleven hundred share 
difference arose? 

Would you mind reading the other shareholders at that time. 
In 1961? 

Yes, when I acquired this six thousand. 

When you acquired the six thousand, Johnson six thousand -- 
well I think perhaps it would be easier for you to look at it? 
Well, I think that's enough, I think I can recall. 

Well, I can just put these before you, I know it is much 
easier looking at them than you can gather from what is being 
read out here. 

Yes, I recall very well what happened, about that time we 
bought Mr. Tanner out, Nolan went out, Layton went out and 
the three of us were going to control it all and then Mr. 
Superstein came in and he was issued two thousand shares. 
Well the total number of shareholdings, issued shares, hadn'tt 
changed, had it? 

No, it hadn't. 

So someone then amongst the three of you must have sold shares 
to Superstein? 

That is right. 

Who? 

Well, they must have come from Mr. Tanner, from his shares 
or from Nolan or from Mr. Layton because at that time, we, 
all of us had been of course pledged to the liabilities of 


the company and at that time the three of us took over the 
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2-P=6 
E. W. Hinman - Clement Ex. 


A (Cont. ) total liabilities and I recall we gave Mr. Tanner 
a car as part payment on his shares and in this shuffle two 
thousand shares were then issued to Mr. Superstein. 

Q IT am still left a little vague I am sorry Mr. Hinman about 
this shuffle. Are you able to swear positively that no 
shares of yours or in which you had any beneficial interest 
passed to Superstein? 

A Well I am sorry, I cannot swear exactly what happened but I 
increased my number of shares too at this time from four 
eight nine nine to six thousand so I dontt see how any of 
mine could have gone to Mr. Superstein. 

Q Well, I didn't want to approach it from an argumentative 
point of view, are you able to swear that none of yours did? 


A No I'm not. 


to 


What about Nolan, he is out of the picture now, can you swear 
if none of his went to Mr. Superstein? 

Now LY Carn'th 

You have no distinct recollection one way or the other? 


No. 


Co Fr OO PF 


To pursue this matter further Mr. Hinman, I put before you 











sub-part 8 of this Exhibit which merely shows the continuation 
of the shareholdings we have been discussing and then I put 
before you sub 9 which shows a change, Mr. Superstein is out 
by December 31st 1963 and you have increased your interest to 
eight thousand shares. Can you tell me how that happened? 

A Well Mr. Superstein preferred not to continue with the 


business. I agreed to pay him the $6,000.00 back and assume 
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Hinman - Clement Ex. 


(Cont. ) his shares. 

The $6,000.00? 

The. aS 4rnieghie 

He paid $3.00 a share? 

That is right. 

But you are not able to say to whom you paid it? 

Well, the cheque was made to the garage so I am not sure what 
happened as far as the shares of other people being 
relinquished.,, that_he got.. 

It sounds somewhat like a company trading in its own shares, 
without being critical and I know these things happen as a 
matter of expediency at times, is that what happened? 

I don't think so. I dontt think any shares went back to the 
garage or these people. 

But the money went in? 

Thats eighc 

And you were a Shareholder and you would have shared? 

Well it would increase the capital and the liability. 
Increase the liability? 

Well, there would have been a liability as this balance sheets 
are set up for. the shares, no,it .didn*t .increaseythe 
capitalization. 

It didntt increase the capitalization but it put more funds 
at the disposal of the company? 

That is right. 

Well now, may I bring you forward to 1965 Mr. Hinman and Mr. 


Supersteints name bobs up again with two thousand shares. 
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2-P-8 
E. W. Hinman - Clement Ex. 
(Cont. ) Can you tell me how that occurred? 
A I think sir that was an error on the part of the person who 


filed the returns. 














Q You have no reason to believe that Mr. Superstein came 
back in the company? 

A No, I am sure he didn't. 

Q You are positive he didn't. 

A Yes I am. 

Q And as of this moment you continue to hold eight thousand 
shares in B & R Service? 

A I believe I do. 
And has it been a profitable operation? 

A It is beginning to be a profitable operation, yes, we have 
made considerable progress. 
And are you active in its management or business? 

A Just as I have always been. I meet with them regularly, 
discuss its business, I do no business for the garage. 

Q And this is the same assistance then you have given ever sinc 
you first acquired shares in the company? 

A That is right. I endorse its notes at tle bank when required. 

Q Now, I would just like to make sure I am not getting papers 


tangled up, Mr. Short, I think this will be all the parts of 
Exhibit 471, I had better give them back to you before I 
get them mixed up. 

Perhaps I could turn for a moment then to Edmonton 
Produce Company Mr. Hinman. This to your knowledge is 


Superstein'ts company? 
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Hinman - Clement Ex. 


That's right. 





And did you ever acquire any interest of any description in 
that company? 

None whatever. 

Direct or indirect? 

No. 

Well, I would like to refer to two Exhibits, 475 and 476 and 
discuss those with you for a moment, this 475 Mr. Hinman is 
the Minutes of a meeting of management committee of Edmonton 
Produce held on August 8th, 1961 and you heard me read it in 
part pohiaye you? 

I did. 

Present Mr. Jake Superstein, Mr. Pitcher who was liquidation 
officer of the Treasury Branch? 

That's right. 

Mri “Tanner? 

That is ‘right. 

And yourself. Now, what was going on at this moment of time, 
August 8th, 1961 which required you to meet as part of a 
management committee of the company? 

This seemed to be a difficult time for produce companies and 
Mr. Superstein'ts plant was somewhat obsolete, his health was 
not very good and he often discussed with me the problems that 
were there. We finally suggested that perhaps somebody from 
outside looking at it afresh might give him some assistance 


with the plans or operation of his plant. 





Well sir now could we just try to get this into the context of 
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E. W. Hinman - Clement Ex. 

Q (Cont. ) time. When did these discussions start with 
Superstein? 

A Well they must have been during the previous year or over 
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that period that we often talked about it. 

Yes? 

Mr. Tanner was at the time employed by Edmonton Produce. 

Oh, was he? How did he come to be employed there, did you 
introduce him to Mr. Superstein? 

Yes I believe I did. 

Now, when did he become employed with Edmonton Produce? 

Team sorry, [ocan'tt tell you exactly. 

Can you give me an approximate idea? 

Well he was employed at this time so it musthave been during 
the previous six or seven months. 

Do you think, six or seven months would still bring it within 
1961? 

What date was this? 

August 1961? 

Yes I think so. 

That is your best recollection? 

Phateeis -rigit. 

And what position had Tanner left to come to Edmonton Produce? 
I don't think he had left any position. 

Well, I am just inquiring? 

I dontt think he left any position. 


What gainful occupation had he been doing up to then? 
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2-P-11 


E. W. Hinman - Clement Ex. 



















A Well, he had been working with the real estate. 
Reo Realty? 

A That's right and he had been handling some gravel, I don't 
know exactly. 

Is he related to you? 
No he isntt. 

Q So then at some stage, probably from early in 1961 you 
introduced Tanner to Superstein. How did that come about, 
why was it that you introduced Tanner to Superstein? 

A Well as I recall Mr. Superstein told me that he needed 
somebody who could do some of the chores he was finding it 
most difficult to do and I told him Mr. Tanner was a young, 
ambitious fellow with no particular background that could 


probably do some of that for him. 


Q And it was on that basis then he was engaged? 
A I think that is right. 
Q All right, now, you mentioned that the company fell into or, 


produce companies generally fell into difficulties about this 


time. Are you suggesting that other produce companies were 





in difficulties too? 





A I am suggesting that at this time price changes and new 
techniques so that the companies best equipped with the most 
modern things could be most competitive was actually making it 
difficult for the older plants. 


Q And Edmonton Produce was an older plant? 


A That’s right. 
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2-P-12 

E. W. Hinman - Clement Ex. 

0) I think Mr. Superstein's business of produce went back many 
years did it not? 

A Tothankeitidids 

Q When you first met him he was engaged in that business? 

A That is right. 

Q And apparently had been engaged in it for a long time? 

A Yes. 

0) How did you come to take such an interest in Mr. Superstein's 
affairs? 

A I think it was very simple. I discovered that Mr. 

Superstein was a fellow who was giving a great deal of his 
time and help to individuals, to people who needed it. He 
seemed to be most interested in helping people. 

In a charitable way or what? 

A Yes, giving them employment if they needed it, I remember one 
instance he backed a gentleman with turkeys whose credit 
probably wasn't worth it and I just became interested in a man 
who would do that when he was as busy as he was. 

0) Yes, and then he came to consult you did he not on the affairs 
of Edmonton Produce? 

A I dontt think he came to consult me, I think the infrequent 
visits, sometimes we visited for a few hours on Saturday 
afternoon, this just gradually grew up, this relationship. 

Q And by 1960 then it got to the point where you were discussing 
the actual business affairs of Edmonton Produce? 

A That's right. 
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2-P-13 
E. W. Hinman - Clement Ex. 






















Q With a view to suggesting staff which might be helpful to 
him? 

A To suggesting staff? No, I dontt think I suggested staff, 
I dontt think I did, except on this one occasion. 

That is what I mean? 

A Yes. 

Q And then you said that these management committee meetings 
as I understood you to say, that the management committee 
meetings were because Edmonton Produce was in difficulty? 

A A*didn't*say it was in financial difficulty, I said he had 
many decisions to make, whether it paid to modernize, what 


it paid to do, and it was on that basis. 


Q Well, do you know whether it was in financial difficulty? 
A I don't believe it was. 
Q So in any event, there was decisions to be made and he asked 


you to help make them, I suppose? 

A IT dontt think it would be fair to say that. He asked us to 
discuss them. Mr. Superstein made his own decisions as I 
recall, always. 


Q Well then, was it against this background that this management 








committee was organized? 
A That Ys Yaights 
Who suggested this management committee? 
A Well I remember saying that sometimes you are too close to the 
forest to see the trees and that perhaps somebody looking at 
it could analyze it helpfully and then we discussed who might 


be available to discuss it with him. 
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E. W. Hinman - Clement Ex. 
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Well how did Mr. Pitcher get in this? 
I am not sure just how the relationship developed. As I 
recall Mr. Superstein was assisting Mr. Pitcher to recover 
some loan funds from another produce company by taking the 
produce of that company and making partial payments to the 
Treasury Branch, I think that is how they got acquainted. 
Well, assuming they knew each other by some means at some 
stage, Mr. Pitcher was the liquidation officer of Treasury 
Branch main office? 

Tiras” riegnt. 

And that is a full-time job looking after delinquent 
accounts? 

De Grt kos or 

And who invited him to join this management committee? 
Tam ‘sorry, I dontt recall. 

Was it you? 

IFdouD cr it. 

Well are you certain one way or the other? 

No I am not. 

iwysee: Do you know whether Edmonton Produce was indebted to 
the Treasury Branch at this time? 


No I am not certain but I dontft believe they were a customer 
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2-B-1 
E. W. Hinman - Clement Ex. 


Q 





Do you recall when the Management Committee was put 
together? 
No, but it had to be near this time because it only functioned 
for a brief time. 
Well, this one of August 8th starts out: 
"There is a brief review of procedures at previous 
meetings. ..,.,'! 
so obviously there was one before that, do you recall - 
Obviously. 
Do you recall whether there was more than one before this 
August 8th? 
No, there might have been one or two. 
And then the meeting of August 15th, you were present at it 
also, and it appears that much the same sort of thing was 
discussed, organization, bookkeeping, matters of that sort; 
and it was your impression that the company was not in 
financial difficulties, it required advice along those lines, 
that, isshow to bailout of financial diftiiculties? 
That's right, it was not a matter of bailing it out. 
And it is your recollection that these meetings were with a 
view to making the operation more efficient, is that it? 
That’s right. 
Well then obviously you must have spent some time on this, 
Mr. Hinman? 
Oh, yes. 
Meetings once a week for awhile and one of these reports 


suggested only once a week for awhile and then every other 
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2-B-2 
E. W. Hinman - Clement Ex. 


Q (Cont.) week; is that your recollection? 


Poa 


Yes, that brings back memories. 





Q Yes? 

A We just met in the evenings. 

Q I see, and do you recall how long the meetings went on? 

A Well, only for, oh, say ten weeks. 

Q How long did Mr. Tanner stay with that company then? 

A IT am unable to tell you. 

Q It wasn't too long before he moved into the Edmonton Airport 
area, so to speak, was it? 

A It would have been about that time, yes. 

Q Now, sir, we have not established what would be a suitable 
time for the mid-morning break? 

THE COMMISSIONER: I think the practice was at the 
last sittings that quarter after eleven, was it not? 
Perhaps the Reporter can tell us. 

THE REPORTER: That would be just delightful, sir. 

THE COMMISSIONER: Quarter after eleven. 

MR. CLEMENT: - IT find I run down earlier than that 
but we can carry on. 

Mr. Short, I wonder if I might have Exhibit 468, please. 

Q MR. CLEMENT: Now, Mr. Hinman, if we may go back 
for a few moments to Reo Realties Limited which we started to 
discuss a few moments ago and then branched off. That was a 
company that was incorporated by you, Mr. Tanner and your son? 

A Tés, 


And the shareholdings on the commencement then were one hundr 
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Hinman - Clement Ex. 


(Cont.) shares allotted to you, one hundred to Tanner and 
one to Nolan? 

Yes. 

The address, the registered office of this company is given 
as 10024 - 102nd Street in Edmonton; did it carry on 
business at that address for awhile, that would be south of 
Jasper Avenue and on 102nd Street? 

Yes, I believe it did. 

In rented premises? 

Yes. 

What kind of an operation was carried on there, Mr. Hinman? 
Oh, Mr. Tanner carried it on for awhile, I remember he had 
two salesmen working for him and they were trying to get 
listings and make sales. 

I see, was that the extent of the business in the early 
stages? 

That*s right. 

Did it go beyond that at any stage? 

Well, it acquired shares in these other Reo companies at a 


later date. 





Did it carry on this kind of business which you have described 
throughout the years up until the present? 

No, it has been kept alive but it has not been, it has been 
kept registered but it has not been active all this time. 
Yes, when did it cease being active? 

Oh, probably 1962 or °'3. 

I see, its registered office is shown in 1966 as Calgary, 
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2-B-4 
E .wW .tjHinman.—~— Clement” Ex. 


Q (Cont.) 1208 Kirwood Crescent South West, Calgary; what 
address is that? 

A Mr. Tannerts home address. 

Q Oh, I see. He has been living there since he joined the 
Farmer's and Merchant's Trust? 

A Well, maybe not since he joined them, but since he was 
transferred there. 

Q Yes, I see, and does he carry on any of the business of 


Reo Realties in Calgary? 








A Not now he doesn’t. 

Q Did he in the beginning when he first moved there? 

A I don't think he actually did any business. 

Q I see. Well then, did the business go beyond listings and 
endeavouring to sell properties? 

A No. 

Q None at all. There was an increase in the share subscription, 
subscription of shares at one stage, and in the report for 
1959 it shows, oh, I am sorry, the report for 1966 shows that 
your holdings had increased to 200, Mr. Tanner's to 200, 
yes, I see that is his address in Calgary, the home address, 
and Nolan's had increased from one to 50 shares: how did that 
come about? 

A I cantt recall the details, just what happened. That is 1966? 

Q That is 1966, yes. 

A Very recent, but I can't remember just what happened. 

Q You don't recollect being allotted further shares? 

A No, I don't. 





SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 































.x4 ¢oemel) - 


jsdw : visited ,teoW davo® tasceet) boowsis BosE (.3n09) 
ftedd ek eestbbe ag 


a 


-2ee bbs smod a! 1esasT 14M A 
ey beniot of sonta sxedd ynivitl assed eet oH § .998 I ,A0 Q 


°sautT et toatio tM bos at19em1s4 


aew orl sonke gud .medd bentot of sonmke gon edyam -iftew A 
.oreds boiw198etanat? 
to eeontaud oft to yas oo Tro ef aso0b bus ,o8e I .eet 9 


fytspis) mt eetsIseh o8A 


.d'aeeob ef won Fok A 

‘ssedt bevem gant? ed oedw grkaniged edd at ed BIG 9 

_easnieud vas bkb yifepdoe ef Snidd 3*nob IeoA 

bas aguiseil bnoyed og eeenteud eds bib ,asds I[feW .eeal Q 
ltasisisqoiq [lea oF priwoveobne 

| .oK A 

| wokdetnoniins etsiia edt al sernotons ns asw exredT ifs Je sno 2 
| 10% droqet sid ni bas .ogede ono Js aotsde To noktqbroedue 


¢add awore 800L 1t0ot Jxoges effy ,yirt0oe ms T fo . swore gt O20L 
,00S of atusansT .42M ,008 oF beasetonk bail agnibion nwoY " 
_gae bbs smod oft ,yirsyisd at aeetbhbbs ald ai gods 998 I .aey 
gadd btb wod :2e xsce 02 oF Ono mot) beesstoNt bad atnatol ‘bas 
| t000f ai sant a tertw tant ttn tm is 
» wae 99 hedy ad ie 


ot nt nen 


. 





a 





a 














2-B-5 
Ex. We 


A 
Q 
A 
Q 
A 
Q 
A 


tO 


as eS rt GS Fe © 





5114 


Hinman - Clement Ex. 


Or Tanner or Nolan? 


No, I dontt recall that. 









I see. Now, did Reo Realties Limited have any land trans- 
actions or business transactions of any sort with any 
department of government? 

Never. 

Didn't buy or sell on commission for the government? 
Nevers 

Or any branch of it? 

Never. 

I see. Did it make money? 

No, it didn't, it didn't really make money, it paid its 
staff. 

What staff did it have? 

Well, Mr. Tanner at one time had a part time secretary and 
two salesmen, just current expenses that would have been 
there. 

Did Nolan take any part in this business? 

I believe he did some. 

That would be selling real estate? 

Yes. 

And do you know during what period? 

No, I don't, it would have been in the early, the very 
years of the company. 

Did he draw money from it? 
I cantt tell you that. 


Or was it purely commission? 
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E. W. Hinman —- Clement Ex. 


yf lig) 


If he did it would have been a commission. 

Not salary? 

Not salary, no. 

And what part did you play in the company other than 
subscribing for shares? 

Well, just to, as in any other companies, to give them any 
help I could. 

And did you in fact give them some help? 

Yes, I did, in various ways. I remember I persuaded Mr. 
Tanner to attend a real estate school, and then we discussed 
the various possibilities of competitive real estate 
business from time to time. I kept pretty abreast of what 
they were doing; and later when the sale of Edmonton Produce 
came up I did take part in the discussions directly in that 
one. 

Well, wetll come to that shortly, that is a large part of the 
actual meat of this topic, Mr. Hinman. I was wondering what 
other assistance you might have given Reo Realties over the 
years? 

That was all. 

From time to time advice and conferring and so on? 

That's right. 

Had you drawn money from the company? 

No. 

None? 

None. 


Has there been any return on capital? 
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Say that again? 

















I am sorry, any return of capital, I mean have you got any 
money by any means out of Reo Realties? 

No, no, I haventt. 

Did you put any in? 

Yes. 

The capitalization of $200.00 at most, is that it? 

I think that's what I did contribute. 

And no further? 

No further. 

Well then, I think we should examine the other two Reo 
companies; are there only two other Reo companies, Mr. 
Hinman? 

Letts see, Reo Sand and Gravel - 

We haventt come to the Sand and Gravel, I didntt find any 
trace of Reo Sand and Gravel; just tell me about that in a 
word? 

Well, it was a company organized at the time the Federal 
Government was building the airport out south, and it 
appeared that if somebody could supply gravel to it that there 
was a good chance to get part of that contract. Mr. Tanner 
wanted to supply it and we formed that little company. 

And who were the shareholders? 

I think the same ones, myself, Mr. Tanner and Nolan. 

Yes, and that would be about what year, do you recall? 
Well, it must have been about the same time, '61, I guess. 


And this was contracts for the supply of gravel to the main 
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2=-B-8 
E. W. Hinman - Clement Ex. 


Q (Cont.) contractors out there, is that what you mean, or to 


the Federal Government direct? 











A No, as I recall it was to Tallman Construction. 

Q Tallman had a very large part to play there, yes; did Reo 
Sand and Gravel get any such contract? 

A They supplied gravel, I am not sure whether we had a contract 
or simply were selling it to them as they required it. 

Q Yes, I didn*t mean to be restrictive, they did deal in gravel 
with Tallman, was it? 

A Yes. 

Q Any other companies? 

A Notagiiat L can recall. 

Q What was your function in this company? 

A Well, just the same as the others, if they needed a little 
capital to carry on. 

Q Yes, but Mr. Hinman, the point is this, that you don’t need 
to be a shareholder in order to give a little advice and 
assistance and encouragement. 

A That'*s right. 

Q Those, since one was your son and another was the son of a 
friend, and, indeed, a friend of old standing himself, you 
dontt need to be a shareholder, a shareholder in these 
various companies in order to do what you have recounted to 
us. 

A So -? 

Q Well, what was the purpose then, the purpose in setting up 
these companies, you have set up one now to deal in contracts 
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E. W. Hinman - Clement Ex. 














Q (Cont.) for sand and gravel? 

A We hoped these would be profitable and I was hoping for a 
Dror it. 

Q And did a profit materialize? 

A In that one, yes. 

Q And you said the supply of gravel was only with Tallman? 

A That is as I recall, that,is the only one. 

Q Yes, did you have any part in negotiating the deal with 
Tallman? 

A None. 

Q Did you have any active part in the operation of the company 
at all? 

A No, except as I have indicated, Mr. Tanner was - 

Q In the background, giving advice and sort of worldly wisdom, 
words of worldly wisdom I would say, is that correct? 

A I hoped they would be. 

Q Yes, exactly, and that was the extent of it; what advice did 
you have to give to Tanner in connection with the sand and 
gravel operation if you had no active part in it, did you tel 
him where to get the sand and gravel? 

A No, I didn't. 

Q How did he get it? 

A He explored around the City and the field as far as that goes. 

Q Mr. Hinman, it was rather difficult to get sand and gravel in 
those years, wasn't it? 

A It has always been so. 

Q At a distance where you could make a, you could meet a 
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(Cont.) competitive market? 


That's right. 





Where did you get the sand and gravel? 

Well, as I recall he bought most of the gravel that went to 
the airport from another contractor, Lew Grant. 

Does Mr. Grant operate under his own name or under a 
corporation or a partnership? 

Well, it was just a little family operation, lI think he had 
an outfit for screening, crushing and developing gravel. 

And where is it located? 

Well, I don’t know exactly where he was located at that time, 
they were getting the gravel from the river, it would have 
been somewhat west I think of where the Groat Bridge is. 

That would be under Crown lease then, a gravel lease? 

I dontt know, likely it would be if it was river. 

And you had nothing to do with that gravel lease? 

No, no, we didn't have anything to say. 

So that then the source of supply for Reo Sand and Gravel 
was, IL am sorry, I have forgotten his name now too? 

Lew Grant. 

Grant, yes, and the purchaser was Tallman, and did you have 
anything to do in negotiating the source of supply with Grant? 
Noo LGldn Vc. 

And nothing to do with the sale? 

When you say nothing to do, I remember Mr. Grant a couple of 
evenings discussed this with me, in fact he wanted me to see 


if I could help him develop a bigger outfit to supply more 
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E. W. Hinman - Clement Ex. 


A (Cont.) because it was a matter I think that you could sell 
all that you could supply. 

Q How many miles upstream was this? 

A Well, I am not too familiar with exactly where, but it would 


have been, oh, maybe two miles upstream from Groat Bridge. 


Yes? 

A I remember being there once and watching them handling the 
gravel. 

Q Do you have any knowledge of how long that gravel lease had 


been granted to him? 

A No, I was never aware of it. 

Q And was it, he was trying to interest you in developing that 
gravel lease, is that it? 

A No, no, he was discussing with me how he could get finance 
to get a bigger crusher and bigger equipment to put out more 
gravel while this market existed. 

Q And what advice did you give him, Mr. Hinman? 

A Well, I didn’t know where he could get that kind of money. 

Q Well, I am afraid many of us were in that position in those 


years, I was hoping for some words from you that would have 





thrown some light on it. 





A I remember other sand Mr. Tanner bought from individual 
farmers up north that spring. The reason I remember it is 
because at the time they could make a little money as long as 
they could overload, but that particular spring the frost 
went out early and when they were limited to normal loads it 


was not profitable any longer. 
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And did the company carry on operations after the airport 
was finished? 

No. 

That was just the one shot effect of it, so to speak? 

It probably would have but no more developed. 

No more business, I see. Then we come to the next company 

on the list I have, Reo Investments. Could I have Exhibit 
469, please, Mr. Short. 

Again, Mr. Hinman, this company I take it was incorporate 
in 1959, the first annual report is December 31st 1959, and 
it shows yourself as holding 100 shares, William Tanner as 
holding 100, and Nolan as holding 50; what was the purpose 
of incorporating this company? 

Mr. Tanner had from some source got the idea that as the 
airport developed there would be need for accommodation for 
people out in that area, and he came to me with the idea that 
a company without too much of its own capital invested could 
undoubtedly get an apartment scheme financed. I was only 
interested in doing it if we could do it through a company. 
Yes? 

I remember we discussed it with several people who were 
developers just to get the feel of how you do these things, 
and it appeared that the airport would be completed early and 
that there would be a real need. 

This does not have any relationship to the Edmonton Airport 


Hotel? 


No. 
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E. W. Hinman — Clement Ex. 


Q That Superstein got involved in? 

A No. 

Q This is a separate venture? 

A That ({s rigne - 

Q Quite independent? 

A Quite independent. 

Q So the prospects looked good then? 

A inat's rience. 

Q As no doubt they did to Mr. Superstein on his land? 

A IT am sure they did. 

Q Yes, and did you discuss this matter with Superstein? 

A Yes, 1 “did. 

Q The development out there? 

A AR goss he, 

Q And at that time did you know that Mr. Superstein had in 
mind the Edmonton Airport? 

A I don't think so. 

Q At what stage did you become aware of that? 

A Well, now, I really couldn't tell you just how they related, 
when he first mentioned the Edmonton Airport Hotel to me it 
was already a reality, I recall that, he had the land and it 








had been advertised and arrangements made about, as I recall 
it, a permissive license for it if they conformed they would 
get their license. 
A liquor license? 


A Yes. 





Q And was structure underway at this stage? 
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2-B-14 
E. W. Hinman —- Clement Ex. 


A Nowe no. 


Q I see. All right, then we will leave that at that point, 





and at that moment of time then, with the Edmonton Airport 
in the position, that is the project in that position, had 
Reo Investments advanced its projects at all? 

A At which time now? 


Q You have described to me that the first moment of time you 





became aware of the Edmonton Airport? 
A Yes, I think it had. 
Q Yes, so the Reo Investments then somewhat anti-dated the 


Edmonton Airport so far as your knowledge goes? 














A That'ts right. 

Q All right, and then this was formed on you might say Mr. 
Tanner's enthusiasm about some development connected with 
the airport? 

A That’s right. 

Q And what happened? 

A Well, Mr. Tanner found a source of the mortgage money. 

0 And where was that? 

A Through National Housing, it came from National Trust, and 
at that time we sought somebody to work with us. We found 
five shareholders who were willing to put up $8,750.00 each, 
and he bought the land and proceeded with the construction. 

Q Where was the land? 

A Well, these apartments, I can only give you - 

Q Just in the general area? 
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2-B-15 
E. W. Hinman - Clement Ex. 


0 In Leduc, I will come back to that in a moment then Mr. 


Hinman. I just wanted to sort of get the background of the 


picture before we get into the detail of it. 
These people who were contributing capital then, was 
Sam Hanen one of them? 
Not atathatetime. 
This was subsequent? 
That was subsequent. 


I see, who were, who did become interested at this time? 


SO = iO eS 


Mr. Clifford Walker, Mr. William Thompson, Mr. Layton and 


myself and Mr. Superstein. 


THE COMMISSIONER: I think at this point we will 4 


unt ied : 206 
(The Hearing stood adjourned at 
11:15 A.M. and resumed at 11:30 


A.M.) 
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-1 
. W. Hinman - Ex Clement 


Q Mr. Hinman, there are at least, I believe, three other 
enterprises that came to your mind, which weren't present 
in your mind when I was discussing your earlier business 
activities, and perhaps we could put those on the record 
now. I started off dealing with the period 1952 and you told 
me what business interests you were active in at that time, 
and now there are three others that have occurred to you. 
One of those was Belly RiverOils Ltd.? 

A Thatts right. 
Would you just give us the word on that? 

A Belly River Oils and also Chief Mountain Oils were formed by 
a group of citizens in the south. I became a shareholder 
in both and a director in both. 
Yes, and what business did they carry on? 


A They had procured leases of privately-held oil rights, 





and they were negotiated during a period with somebody else 
to drill these, in fact, they did drill one well which was 
unsuccessful and they finally just gave up. 


And the venture came to an end at that point of time? 





A I believe the companies are still alive, but there have been 


no activity. 





When was this unsuccessful well drilled? 

A ADOUtPLY 535. a6 sLerecall., 

Q In any event, it’s certain that this took place before you 
assumed your portfolio in the provincial government? 

A Well, my activities were before that, I'm not sure what they 


did after, just when the well would have been drilled. 
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But as of December 23rd, 1954, you had no more active concern 
with that company? 

I believe I remained a director, but the company became 
inactive. 

And that applies also to Chief Mountain 011? 

Yes. 

And then there was another company, I believe you mentioned 
the name was Cardston Investment? 

That's right. 

What is the word about that? 

Well, I assisted, it was a real estate and insurance firm 
and at times I assisted Mr. Card in both fields, I sold 

some insurance and some real estate. 

Who were the shareholders? 

It would have been Mr. J. Y. Card and I believe Mr. Williams, 
S, Williams were the shareholders in the company. I was never 
a Shareholder. 

Did you have any position in the company at all? 

No. 

But you did participate in its business to some extent? 

From time to time I worked for them. 

And you said that was selling insurance and real estate? 

And real estate. 

In the Cardston area? 

Thatts right. 


And how long did that activity of yours continue? 
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Oh, occasionally Mr. Card came to me with one of these and 
asked me to help him and perhaps I wouldn't see him again 
for six months, but it went on over several years. 

But what was the span of the years? 

Probably five. 

In what time, what years then? 

Well, let's say from perhaps 1947 to '51. 

Thank you, and you haven't been interested in the activities 
of that company since say 1954? 

No. 

Now, Mr. Hinman, if we may, I return to Reo Investments Etd. 
and you were describing this project, it originated in the 
mind of Mr. Tanner with a view to some development in Leduc 
because of the construction of the International Airport 

at Nisku, and you had got to the point where a group had 
been gathered together to provide capital for that enterprise 
and I was about to ask you then who was in that group. 

I believe I answered it. 

I’m sorry. 

Mr. Superstein, Mr. Layton, Mr. William Thompson, Mr. 
Clifford Walker and myself. 

And what was the extent of the capital subscriptions for 
each of you? 

These were by way of loans to the company but $8,750.00 
comprised a unit. 


By way of loan from each of the persons you have mentioned 
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(Cont.) and yourself? 


Yes. 
















And that is a figure which will crop up in subsequent pages. 
I will come back to that actual project shortly, Mr.Hinman, 
but perhaps you might tell me the course of events that 
happened afterwards? I understand the project for building 
an apatites Rb eet Leduc was not successful? 

That's right. 

And then what course did the company follow after that? 
Well, finally the mortgage was foreclosed and the company 
just lost its interest. 

I see. In 1963 there is shown amongst the shareholders, 
yourself and Nolan and Tanner and also Sam Hanen of Calgary, 
you know Mr. Hanen? 

Yes, I ido. 

How did he come to be interested? 

He acquired Mr. Walker's interest. 

At what point of time? 

I*m not sure, but probably right at that time. 

Well, you continued to be a shareholder? 

Yes. 

And is the company active? 

No. 

No business? 

No business. 

William Thompson, he is shown as a shareholder as at the end 


of 196 who is he? 
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He is a, he has been, he worked at that time for the 
government as a travel agent in their office at Ft. Macleod. 
How would he come to be interested in Reo Investments Ltd.? 
He was a very good friend of my partner Mr. Layton and that's 
how he heard about it and wanted to come in. 

Did you have anything to say to Thompson about coming in? 
Well, yes, I told him exactly what it was. 

What did you tell him? 

I told him that the airport was to have been finished very 
soon after this; that we were told by people from Leduc 

that the population would probably grow to ten thousand; 

we had some figures showing the proposed staff at the airport 
and that undoubtedly this would be a rentable thing, but 

that also it was still speculative, you never know about 
these things. 

It is my impression that Thompson acquired his interest in 
the, during the course of 1963, this would be after the 
venture collapsed? 

Something is wrong there because his money was in with the 
rest of them. 

And Helen O'Dwyer? I'tm not questioning you on that, Mr. 
Hinman, it's quite possible that he subscribed and wasn't 
shown on the annual report or the return of allotment wasn't 
filed on the due time. He is shown as a civil servant in 
1963 and you have described the position he held. Helen 
OtDwyer, who is she? 
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She is the wife of Thomas OtDwyer. 

How does Mrs. O'Dwyer get into this business? 

A Well, as I recall, he owned some of the land which became 
part of this project. 


I see. Then what led to his wife becoming a shareholder? 


> 


Well, I suppose he nominated her because he was contributing 
some of this land. 

Were you dealing with O'Dwyer? 

No, I didn't. 

Who did? 

Tanner. 

And you knew of the negotiations going on? 


Yes, 1 did: 


co Fr OO FP Oo FP LC 


Do you recall about what year this was when he was 
negotiating with OtDwyer? 

A Well, it must have been the year when the company was 
formed. 

That would be obviously prior to December 31st, 1959? 
Yes, it would have been in 1959. 


And at that stage there was only a concept? 





Thatts right. 


mo FP CO YF YO 


Mr. Hinman, I have discussed with you now, Reo Realties Ltd. 
and Reo Sand & Gravel and Reo Investments Ltd., those are 
three companies in which you had an interest, and I have 
also discussed with you B & R Service; did any of those 


four companies have dealings with the Treasury Branch or --- 
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A No. 

Q =s- any of its officers? 

A They didn't. 

Q None at all? 

PA Well, I dontt know about their officers privately. 

Q No, as a company? 

A No, not as a company, no. 

Q Did you have any negotiations with the Treasury Branch of 
any description in relation to either of these four 
companies? 

A Not with any of the four companies. 

Q Perhaps at this moment, Mr. Hinman, we might just look into 
the scope of the duties of the two principal offices that 
you held, as far as the purposes of this inquiry are 
concerned. As Provincial Treasurer, to which you were 
appointed in August, 1955, what are your duties, generally 
spe aking? 

A You head the Department of the Treasury, and as such you are 
responsible for the policies and organization affairs of 
that Department. 

Treasury Department? 

A That's right. 

Q And how is the Treasury Department run, does that involve 
a Treasury Board? 

A The Treasury Board is another board set up by an Act, the 


Provincial Treasurer, I believe, is customarily Chairman of 
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(Cont.) that board. 





















Yes, I would like to have some understanding of the functions 
of each. Now, you said that the Provincial Treasurer is 
responsible for the operation of the Treasury Department, 

and speaking in general terms, what is involved there? 

Well, the Treasury is responsible for the collections, the 
organization of the budget --- 

Collections? 

The revenue. 

Yes? 

As it comes in, the organization of the budget, a considerabl 
relationship with the audit, of course, the audit is, the 
Provincial Auditor is directly under the Cabinet, under the 
Legislature, rather. 

The Treasury Department is a source of much material for the 
Provincial Auditor, I take it? 

Yes, that’s right, and then any other duties that the Premier 
might assign to it. 

The Treasury Board, what's its function? 

Well, one of its chief functions is to review accounts 

which may or may not be collectible and decide how to 
proceed, and to discuss the general financing of the 
province, review expenditures from time to time. There is 

an Act we could read, perhaps Mr. Friedman could --- 

I will put it on the record, I just wanted to get at this 


stage what you have to say about the duties of a Treasury 
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Q (Cont. ) Board, and in particular for my own information, 
what are the kinds of collections that the Treasury Board 
deals with? 

A Whenever an account came in arrears in any department and the 
usual procedures of collection had been followed up, finally 
this account came to the Treasury Board, usually with a --- 

Q Yes, could you be just a little more specific, give me an 


illustration of such a collection as you speak of? 





A All right, I will give you one, if a loan were made through 
a feeder’s, co-operative feeder’s organization and got into 
arrears and the usual procedure --- 

Q That is, a loan by the government under the appropriate Act 


to that association? 


A That's right. 
Yes. 
A If the usual procedures for collection had failed, usually 


it came with a recommendation for a write-off and a history 
of what steps had been taken to collect. At that time the 


Treasury Board would discuss it and would come to a decision 





as to whether further attempts were made to collect it or 
whether it would be recommended as a write-off. 

You say that was one of the principal functions of the Board? 
Yes, that is one of the principal functions. 


And what other functions? 


S> Oo YF © 


Well, one, when I was there we reviewed the quarterly 


statements. 
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Of what? 





















Of the Provincial Auditor and discussed generally the 
developments that we could see coming which would effect the 
Treasury. 
A forecast of business, so to speak? 

A Well, anticipation, I dontt think we dared forecast. 

Q So then it was part of the duties of the Board to form some 
opinion as to what was likely to happen in the province? 

A I don't think the duty would have been defined that way, 
but certainly as a Board reviewing the Treasury, we 


interpreted that as a duty. 


Q And what basis of information did you have for making such a 
review? 
A We had available all the accounts of all the departments and 





all the recommendations, and the Treasury Board, as you notic 
was made up of cabinet ministers, so they were all 
conversant with the various developments in government. 

Q Well, yes, I can understand they would be conversant with 


developments and plans of each department of government, 





but I was speaking more of the business area and its possible 


development, was that taken into account? 





A Frequently, we used the statistics of our department, the 
statistical branch of the Federal Government, along with what 
we already knew. 


Q Well, did you obtain any information from businessmen 


themse lve s? 





SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 





_ ents vilsrensy beeevoetb bas r0sbbuA Letonivorl edd 20 


sit tostte biluow dotdw gnimos sea blyos ew tedd astnemgoieyeb 

. Vuesert 
. Tdieqa of o8 ,esontaud to dasooro? A 
| .tasoo101 herb ew anidd ¢!'nob 1 ,notdeqtoitons ,Iiew 
| anoe m1o0t of bised at to eoistub edd Yo o1sq aaw th ned? 08 
| Tsonivoig oft at neqqesrd oF yLodil eaw dectw o¢ os aoinigo 
Vew teadt beniteb need eved blaow ysub eft anid? gtaob I 

ow .yiuesstT edd pniweives bie0d «6 es yinisdaso Jud 

“tub s eas jadd betsorqtedak 

s doue poiosm 10% eved woy bib noldamiotal to etasd jsdw bal 
Twoivet 

bas atnemotaqeb add (is to adnuooos oft Lie oldseiiaye bed of 
Ditties wot @& ,bised yaueserT sdz bas ,enolssbnemmooet ef? Lis 
| {ls etew yors o8 ,ereteinim sonidso Jo qu sbeam eaw 
| , Inemnatevog at ainamqolsveb ayoirsy edd déiiw sasatevaoo 
| diiw jaserevnes ed bluow yadd basterebsaus oso 1 ,eoy yilew 
_tnemertevog to dnemo1eqsb doses to ensig bas etaomqoLeveb 
eidiaacq ati bas se75 easniand ed to e10m gatdtseqa esw I sud 


Tdayooos ofat aslad sedd asw nprapanion 


edd .,dnemiasqgeb wo to esoisaisede ot) 
| tertw dskw gools , jnamnievod Sanobal aqihedn 


aoe = evens 
























5135 





3-K-11 
E.W. Hinman - Ex Clement 


A Not directly. 






















Well, how would you obtain information indirectly then? 
A Well, each Minister through his department was necessarily 
aware of many things that were going on. We only used, as 
far as individual businesses were concerned, we only used 
compilations which were already available through the 
federal or provincial statistical branches. 
Q Well, in any event, you would be operating on information 


of months or perhaps in some cases, a year or so old? 





A Yes, as I recall those meetings, sometimes we did that 
particularly at budget time, and other times we simply did 
the routine things such as I have indicated, to go through 


these accounts. 


Q Did the Treasury Board have any relationship to the Treasury 
Branch? 
A Some of the accounts which would have been written off would 





have been Treasury Branch accounts. Some of these loans 


even to associations, were Treasury Branch loans. It gave 





no directionsto the Treasury Branch. 





Did it have anything to say on the granting of a loan? 
No. 
None whatsoever? At any time during your term of office? 


They were never referred to. 


oS © me ico 


Yes, but if there was a bad debt in the Treasury Branch, 


then it could not be written off without the Treasury Board's 


approval? 
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A I believe that’s right. 

Q And beyond that one aspect did the Treasury Board have 
anything to do with the business of Treasury Branches? 

A No. 

Q None whatsoever? 

A No. 

Q There is one company I haven’t touched on yet, we haven't 
discussed Reo Well Services yet, have we? 

A No. 

MR. CLEMENT: May I have Exhibit 470, please. 

Q MR. CLEMENT: This again, Mr. Hinman, is a 
company which I think was incorporated in 1959, would that 
be your recollection? va 

A As I recall, that's right. 

Q Yes, and the shareholders as at the end of that year appear 
to be yourself for one share, Tanner for one share, Nolan 
for one share, Reo Realties Ltd. for a substantial block of 
shares, and Mr. F. M.Bruce for 3,333 shares. Could you give 
me a word on what was the purpose of this incorporation, and 
what its business was? 

A Mr. Bruce had a well servicing outfit which consisted of 





two trucks with burners and high pressure pumps. These 
would be rented out or contracted to clean the wax and 


heavy oils out of wells where the flow had declined. They 





just went about the field doing it. Mr. Bruce came along 






and I dontt recall to whom he talked first, he wanted some 


assistance with this and it looked like a real good business. 
SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 































he 
_ 

digia at dedd ovekiad a 
tg 4 wa bey, edt a v] ye" i” 


eved bised ytueserT edt bib Josqaa eno sand bnoyed bnA 
¢ a" 4 7. : 


=. 
——- 
D 


taedone14 yiwesetT to asentaud aid diiw ob oF gnindynas 


- 
0K A 
Snev soa tectw onok Q 
-oK A 
| s'ineverd ow .tey no berovost t*'asved I yusqmoo eno ek oradt Q 


Tow eved .jey esoivre® Liew oof beaauoath 

-oK A 

.osseiq ,OTh tidtdxd eved I yaM :TKAMSID .AM 

. es ai .nsmntH .1M ,otspe atdT :TUSMSID .AM Q 
| gesd biluyow ,020f ai beds1toqroont asw anid’ I doidw yasqmoo 


\ fnoistosilLooe: woy od 


.thigia atissadt? ,ifsost I aA 


o> 


169sqqg8 188y% Jed? to base sit ge as ateblodo msde edt bas ,aoYr 
asio¥v ,e1sda ono 10% tenasT ,esrtada eho tol tleaawey od oF 

to Hoold Isicnaseduea 6 tot .b3JI aetsisedA cet .etene ano 10% 
evig voy bivoD .eormde E£6,.£ tot soutl.M .4 .1M bas ,eomsde 
bas ,noistsxsoqioont aids to seoqiuq ed? asw tedw no biow & oa 
Seaw saan tne ast sew 

. to bedatanoo doidw sitsuc gaiotvise Ilow & beri coun alt 


ae 


oe aciT tenon eweactq dgid a ertenimd dst mlours ows 
cme gs Bestia a gh an: 
bas xew od? akelo oF bedoneneins 70 tuo bednet & 


oo ee 
veait .beniloob bed wol? edt 


LES de 













7 ae 2. A Wend » f “fF 
. \ - 7 i 


‘% 
uae : ere v— > ys 












: Sapers, L_nenan? age ee 
7 : » hf. : ro Bal; 
1 5 sms eound a) 3% gakad | 
a oie ee. ia bowled : 


>= ; = - ; hd - * (ie 
_ ' > ; 
a | aaibeiaas ent a 


pire 





527 





3-K-13 
E. W. Hinman — Ex Clement 


What kind of assistance? 
















A Well, he didn't have the finances to keep it going, really, 
that was his problem, and he also needed some office or 
Somebody who could make contacts with the field. He was a 
good operator. 

Q Why would he need assistance to keep it going if it was such 
a likely looking affair? 

A He had been under-capitalized when he started out, he had 

financed these machines very heavily through finance 

companies. 

Are they expensive machines? 

Yes, they are. 

Can you give me some idea of the cost? 

Well, I would guess $20,000.00. 


Apiece? 





Yes. 
And he had two of them? 


Yes, he had two of them. 


a a a a 


Yes, what size of operation did this involve, had he himself 





and a few others with him? 





A Yes, he had a Mr. McKenzie, as I remember, and he had hired 
operators, 

Q What was the nature of his money requirement, do you recall, 
I mean the extent of it, how much? 


A No, I can't recall exactly, but it seems to me he needed 


$5,000.00. 
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A rather modest sum, isn't it? 


Yes. 










To get to bring in some partners? 
Modest but necessary. 

One or other of you then had a talk with Mr. Bruce, and the 
upshot of that was this incorporation? 

That's right. 

And then did that same business carry on under this 
incorporation? 

Yes. 

For how long? 

Perhaps a year and a half. 

And what happened? 

Well, one of the machines was destroyed by fire. The 
insurance cleared up the business practically. Mr. Bruce 
turned out to be not a very good operator, and as I recall, 
he sold the company then to this Mr. McKenzie for a very 


modest sum. 
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Well then, how much money did you and your associates put 
into Reo Well Services on its incorporation? 

We probably only subscribed the money to organize the 
shares but we did procure a loan for these people which we 
had to endorse at the Toronto Dominion Bank. 

Well I dontt want to mislead you Mr. Hinman, perhaps I could 
refresh your memory, as at the end of 1959 which I think was 
probably the end of its first year, Reo Realty Limited is 
shown as holding six thousand six hundred sixty-four shares 
out of a total of ten thousand. Now, it is not your 
recollection that Reo Realties put any money in? 

No, I can*tt remember how that -- 

IWvsec- Well you don't have the books of Reo Well Services? 
I am sorry I don't. 

Are they available? 

They would have been turned over to Mr. McKenzie I suppose, 
we could run him down, I don't know where he is. 

Well, let us pursue this a little further then, Reo Realties 
Limited acquired six thousand six hundred sixty-four shares 
during the course of 1959 and you are unable to say what it 
paid for those shares? 

T am unable to say. 

If anything? 

That is right. 

You and Tanner and your son each were allotted only one share 
and Bruce was allotted three thousand three hundred tirty- 


What was the consideration for that allotment 
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Q (Cont. ) to Bruce? 

A Well, his equity in the machines. 

Q I see, were they rather old machines or heavily encumbered ? 
A Oh, they were only two or three years old and heavily 
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encumbered. As I recall, they had to be constructed, they 
werentt something you could just buy somewhere. 

Well then, your recollection is that the necessary capital 
to get this property underway was obtained by borrowing? 
Yes. 

From where? 

I believe the Toronto Dominion Bank. 

Do you recall what sum? 

No I don't. 

Were you a guarantor? 

Yes. 

For what amount? 

For the full amount. 

What was the full amount? 

As I said, I cantt tell you exactly but I guaranteed the 
whole thing. 

Do you have any recollection in a general way as to what the 
range it might have been in, the guarantee? 

Well I would think up to $5,000.00. 

Now, I turn to the annual report for 1962 Mr. Hinman and by 
that time Bruce has gone out of the company, do you recall 
that? 


Yes. 
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And who did you say took his place? 






I didntt say anybody took his place, I said I think soon after 
we sold the company to a Mr. McKenzie. 

Do you recall when that happened? 

No I don't. 

Well I point out to you Mr. Hinman that as at the end of 
December 1962 the shareholders are yourself and Tanner and 
Nolan for one share each and Reo Realties Limited for nine 
thousand nine hundred ninety-seven shares, the total being the 
original ten thousand issued. How was it that Reo Realties 
Limited acquired Brucets share? 

Well I think Mr. Bruce was losing money on the operation and 
wanted to get out free so he had no more responsibilities and 
as I recall Reo Realties took his responsibilities and his 
shares. ) 

As of the end of 1965 Reo Realties Limited continued to hold 
nine thousand nine hundred ninety-seven shares? 

I haventt any recollection of just how it carried on. 

Well, where does Mr. McKenzie come in on the purchase of the 
company? 

Well Mr. McKenzie I think had been a partner of Mr. Bruce 
originally and had operated one of these machines and as I say 
one machine had burned up and there was only one left and it 
appeared to us it would take a lot more supervision than we 
could give it. You had to go out and find the wells that 
needed servicing, make contracts and then you had to send your 


men out. These machines burned naphtha,I suppose, or 
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(Cont. ) something, to generate heat, they were operating 
under high pressure and we became aware that this could be 

a disaster at any time if you had poor operators. McKenzie 
having been an operator and wanting to take it over, we just 
turned it over to him. 

You turned the machine over to him? 

No the company, including the machine. 

Are you saying that you sold the assets or shares? 

As I recall we sold shares and turned the company over to 
him. 


And what year in your recollection is that? 





I am sorry, I cannot tell you when this happened, I would have 
thought previous to 1965. I can get that information. 

Yes, I would be obliged if you would then Mr. Hinman so that 
we can straighten this thing out. At the moment it seems to 
me like you sold assets rather than shares but I think we 
should have it clearly on the record. So, what part did you 
play in the business of this company while it was operating an 
before Mr. McKenzie took his interest up? 

I believe I followed the day to day operations of this company 
because I felt I needed to know whether it was making money or 
whether it wasn't. So almost every evening I contacted Mr. 
Tanner and went over the reports from the field because I had 
to help arrange the financing at the bank. 

This was the Toronto Dominion? 

Lhate isarient « 


Would there be only the one occasion for financing? 
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Well it was a continuing one but, that is right. 
Well let me ask you this then, the original amount which you 
put somewhere in the order of $5,000.00, was that increased 

or decreased at some subsequent time? 

I dontt recall it was ever increased, I hoped we were paying i 
off. We did finally pay it off. 

I see, out of operations? 

I think so, or out of sale. 

Or out of insurance? 

Or out of insurance, yes. 

And then your interest in this company was fairly active as 
you have described, for a period of time? 

That is right. 

And that would be the period from inception of the company for 
its purposes up until the time of disposal to McKenzie? 
That,.is right: 

Did this company -- who did this company have contracts with 
for well servicing? 

Well, I cantt tell you but every company that had wells was a 


prospective customer, particularly the heavy crude where the 


wax collected on the walls. Probably also some of the tank 
companies. As I remember they were also able to inject this 
very hot oil into storage tanks that had become coated. Each 


job would have been individual. 
Did you afford any assistance in getting such contracts? 


No I didn't. 


SUPREME COURT REPORTERS 
EOMONTON, ALBERTA 







en } _ 
ia ae 


eure. 
enn 



























.Jdgita al gadt . dud 6no gokuakjnoo’s sew ot tfew 

uoy dotdw Javoms (shigtto od .nedd ekdy Woy Ses om Fol Ifew 9 
beens 120: gett eaw ,00.000.22 Bo asbi0 odd AE srtedwonmoe tuq 
Temis Jneupsedua smoe ts bsesorsb to 


aiveq stew sw beqod I .beessit0ont asve esw di Ile50% 3'nob I A 


~ 
tl 


} 

120 Jf weq YIisntt bib saW § .Tto ; 
Tenoijateqo to Juo .668 I 
| -@ise to tuo 10 ,o@ Antd?d I 


2 
A 
Seonaitueant to tuo 10 i) 
.a9y ,eonsiuant to juo 10 A 
) es ovitos vyirtist asw yAsqwoo atds ak sestesnkt woy asdd Bad 9 
femis to botieq s tot ,bediaseeb eved Boy 
.ddgia et JsAT 
| 10T Yasqmos saz to aoktqesnt mort boiisq ef od srhes Seds bad 
. TeixnoAoM of Lasoqeib to smkd sdt Itinu qu aseoqimq edt 
-tdgia ak 3eaAT 
dijiw atos1dno0s eved ynsqmoo elas bib ow =-- yYasqmos ain? bid 
Tgntoivises [flew oF 
6 enw eliow bed sand ¥taqmo> yisve tud voy Sisd s'aso I. IfeW A 
eid otsdw shuio yvsed oft yvlrsluotiasq .1sm0tse0 svisoeqso71q 
anes odd Yo omoe cals yldadoit  .efiaw sad ao basoslfoo xaw 
aint foetnt of olds oefs e16w yortd 19dmomo1 I BA” pee 


fos .boda00 meemnibmatbniedbeaeicthigtccee\~ dasa’ 


| EgybivPbni d 
by 4 4 ¥ 30 lorcet - 
2 





a & 


om acca 







































ete 


5144 
3-P=6 
E. W. Hinman - Clement Ex. 


Now Mr. Hinman, let us turn to some of the other Exhibits which 
have been put in. May I have Exhibit 472 please; and 473 as 
well. Would you show them to Mr. Hinman. Mr. Hinman, one 
of those is a cheque, October 20th, for $8,750.00 by Edmonton 
Produce to J. L. Chapman and a covering letter. Now, this 
gets back I think to the capital contribution for Reo 
Investments Limited that you mentioned, the loan, would you 
deal with this now in particular? You have told us that 

Mr. Tanner conceived this project of an apartment at Leduc in 
order to serve the growing needs as hoped of the International 
Airport and that Mr. Superstein was amongst those who was 
interestedin that development. Now, did you discuss this 
with Mr. Superstein? 

Yes. 

How did that come about? 

Well, when the project first came to me I knew Mr. Superstein 
had been interested in apartments, I was interested in his 
reaction to this, would it likely be good or would it likely 
not be good. 

What apartments did you know of that Superstein was interested 
in? 

I cantt remember the name but they were somewhere in the area 
north of Jasper. 

Jasper Avenue? 


Yes. 





In Edmonton? 


Yes, they were in Edmonton. 
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More than one? 

I dontt recall how many he had, I just knew he was interested 
in some, 

Did this knowledge of his interest in apartments come to you 
in any particular way or how did it reach you? 

No, I can’t recall it coming in in any particular way. 

In any event you had knowledge he had experience in apartments 
and then you discussed the possibilities with him, is that so? 
Yes. 

And then what happened from then on? 

Well I think we sat down and went through some figures which 
looked like they might be right, we had had a quotation as I 
recall and he was willing to participate as one of the people 
in this project. 

Do you mean estimates as to the cost of the project might be? 
Yes, and what the rentals might be. 

And what the net might be? 

Yes. 

And you concluded it could be commercially successful? 

It looked like it. 

All right, you mentioned the name of Mr. Walker as becoming 
interested, who interested him? 

Bai at 

And who is Mr. Walker? 

Mr. Walker was an oil man with Merrill Petroleums. 


When did you first meet Walker? 
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E. W. Hinman - Clement Ex. 

A Oh, I have known him for thirty years. 

Q And when did you first have business relations with Walker? 
A Ob, probably. abouts 1952. 

Q What were they? 

A I discussed with Mr. Walker these oil companies that we 
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mentioned here, that is the first thing we discussed. 

Belly River and Chief Mountain? 

wes. 

And from there what was your next dealing with Mr. Walker in 

a business way? 

Well I suppose this was. We often visited because he was 
interested in many projects. IT remember at the time he was 
interested in the Mayfair Hotel so I thought he too would give 
us some advice on this kind of thing. 

Were you interested in the Mayfair Hotel? 

No. 

Then what happened, did you lay it out for him for his advice? 
Yes. 

Lay out this project before him? 

Yes, to seek his advice. 

Or to interest him,in,it? 

No, to seek his advice. 

And what happened? 

It looked good to him and he agreed he would like to be a 
partner. 


So then Mr. Tanner was interested too, wasn't he? 


Yes. 
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Hinman - Clement Ex. 
Mr, William Tanner, did he put up capital? 
No, he didntt put up capital. 
Who put up capital? 
The five I mentioned, Mr. Walker, Mr. Superstein, Mr. Layton, 


Mr. Thompson and myself, 

And if you have told me I have forgotten who Mr. Thompson was? 
He was an operator of an information bureau at Fort Macleod. 
Oh yes, he put up his own money? 

Yes: 

All right, so you had these people ready willing and able to 
put up money including yourself and what happened from there 
on? 

Well, the apartments were constructed. 

Now for this purpose the company bought land from O'Dwyer? 

I don't know how much they got from O'Dwyer, they bought land 
from other people too. 

Very well, and who constructed the project, who designed it an 
who built. it 

Just a minute, Mangold designed it. 

Who is Mangold? 

He is still an architect in the City, Mangold and somebody 
else and the contractor, I am not sure what his name was, he 
was an indivudual who had recently left Poole Construction as 
I recall and this was his first project. 


Now Mr. Mangold, had you known him? Who approached Mr. 


Mangold? 
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E. W. Hinman —- Clement Ex. 


A 
Q 
A 
Q 
A 
Q 


No I didn't. 
You had nothing to do with that? 


No, I dontt know how we happened to use his design. 





In any event, it was built? 

That's right. 

And the financing from the five of you would not be sufficient 
to, complete 107 

No. 

So you borrowed money? 

That is right, mortgage. 

From whom? 

From National Trust. 

And was this borrowed by Reo Investments? 

Yes. 

And Reo Investments took title to the property, of course? 
Thatts right. 

Was there any interim financing? 


I don't think so, beyond this contribution. 
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In particular, was there any dealing with Treasury Branch in 


the way of interim financing or otherwise? 


> 


Not at all. 





Q The property then, the project was constructed and did it ever 





get in occupancy? 
A Yes. 
Just give us a short word of the history of it? 
A Some of the apartments rented very readily but the airport as 


I recall was two years late in its completion date, by which 
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(Cont. time a lot of developments had gone further south 
of the City and we were just never able to get enough renters 
to meet all commitments. Along with it there had been an 
error in construction so that many of the big windows 

cracked and had to be replaced. There were some engineering 
errors as I remember, in the levels so that new drainage had 
to be designed and it just went further and further back. 

Now those Exhibits you have in front of you Mr. Hinman what 
would you say they represent? 

Well, the eighty-seven fifty would represent Mr. Superstein'’s 
loan to the company. 

Was he to get any security for that? Do you know the 

details of that loan? 

Well I think it was agreed that each of us would get notes for 
the contributions. 

From whom? 

From the company. 

That is Reo Investments, not personal notes? 

No, not personal notes. 

This is not a case in which you became a guarantor for anyone? 
No. 

And, Mr. Superstein was employing Mr. Chapman as his solicitor 
in this respect, so far as you know? 

It appears so. 


You didn't have any personal knowledge of that? 


No. 
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Well, your only information on it was that as one of the 
contributors putting his money up he was supposed to get a 
note from Reo Investments back? 

Yes. 

Did you? 

I think so. 

It. is a matter one would recall a little more clearly isn't 

it Mr. Hinman? 

Well as I recall I did have that note because I remember Mrs. 
Layton had one when the estate was settled. 

I see, then I will deal with this chronologically because it 
is the only way I think I can. May I have Exhibit 474 
please? Have you seen this Mr. Hinman? It is a cheque 
drawn on the Treasury Branch by Superstein payable to B&R 
Services for $6,000.00, dated July 3rd 1961. B & R Services 
is the company we have already discussed. What was the 
business dealing between Superstein and B & R Service which 
resulted in that cheque? 

I think I have already given you the background. In our 
discussions of my business we talked about this and the fact 
it could do better if it had more capital. Mr. Superstein 
who is a very kind kind of fellow volunteered to help. I ate 
him at that time if he preferred it be a loan of equity and I 
said, it probably would turn out to be a good thing, this is 
the automobile age and this is a good area so he elected at 


that time to take equity. 
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Q Yes, and do you know how it came about that he would pay 
$6,000.00 for two thousand par value shares? 

A It was just what we agreed. I think at that time we 
probably went over the assets of the company and decided that 
the shares were worth that much. 

Q I wonder if you would produce the financial statements for 


B & R, are they available to you? 


A Oh yes, 

Q For that year? 

A 1961? 

Q Yes. So then you say that Exhibit 474 represents a payment 


by Superstein for an equity interest in B & R Service? 





A That is right. 


Q And the $6,000.00 went into the company coffers and as you 





Say increased the value or, the net worth I should say perhaps 
of the company in a rather compkex way. 

Now, if I may have Exhibit 477 Mr. Short and 478 too. 

We advance now to 1962 Mr. Hinman, July 26th and I am 
referring to Exhibit 477 and perhaps you would like to read 
that. Would you tell me the circumstances under which that 


was written? 





A Well, one of the things that Mr. Superstein had decided was 





that if he could find a sale for Edmonton Produce Company he 
would probably sell it. He knew that we had a real estate 


company, asked us if we thought we could find a buyer, we told 





him we didn't know but we were prepared to try so he gave us 
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(Conc: ) an authorization to sell the company. We did find 
a buyer but as I recall the buyer did not want to deal through 
any agent, he wanted to deal direct. Mr. Superstein came and 
asked if we would release the listing, he would still agree to 
pay the commission but he would like the listing released 

so he could conscientiously say that these people would not 

be dealing with any agents. At that time Mr. Tanner gave 
him this letter. 

The listing had been with Reo Realties? 

That is right. 

Do you know whether it had been listed with anyone else? 

No I don'tt. 

Do you know when it was listed with Reo Realties? 

Not too long before this, perhaps May or June of that year. 
What was it that was listed with Reo Realties? 

I dontt think I ever saw the document although I might have. 
As I understood, he was selling either the company or the 
assets. 

Well Mr. Hinman, as I understood you, Superstein discussed thi 
transaction with you in the first instance? 

nag Ls. right. 

Now, what did you do about it yourself? 

As far as selling it was concerned? 

Yes? 

Well I began thinking about the people who might be interested, 


I discovered that the feed companies and some of the big 
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(Cont. ) milling companies had gone into poultry production. 


This is a time in which there was a transfer of the poultry 
producing methods, no longer could little farmers make any 
money on little flocks so, the big companies were building 
big poultry producing plants where they would be producing 
flocks of fourteen or fifteen thousand at a time, 

This is what they called vertical integration? 

That is right. Somewhere I heard that Ogilvie Flour Mills 
were interested in this kind of a thing and as I knew Mr. 
Atkinson I remember phoning him first and asking him -- 

I am afraid I don't know Mr. Atkinson? 

Mr. Atkinson was either the Manager or president of Ogilvie 
at the time, he was in Winnipeg. 

Oh, he lived in Winnipeg? 

Yes. 

And you phoned him there? 

Right. 

On behalf of Mr. Superstein? 

Oh behalf of Reo actually. 

Well -- | 

Trying to find a buyer. Somewhat later I recall meeting him - 
Mr. Atkinson? 

That is right, and giving him a picture of this operation and 
then he did become interested. 

Up to this time you had been the only one that had been 
actively trying --- 


That is right, with him. There were other people who had bee 
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A (Cont. ) interested in buying this but you said it was listed 
and as I recall, it wasn't listed. 


Well, did you deal with others besides Atkinson? 





A Yes I dealt with a group of people including Mr. Pringle, 
the hatchery man. He looked at it to see whether it was -- 

Q He operates down on 10lst Street, doesn't he? 

A Pringle? 

Q Yes? 

A I dontt know. All I remember is that he was in the hatchery 
business. 

Q I suppose it would be well to put on the record that Edmonton 
Produce operates a poultry dressing and distribution business, 
that is so, was it not? 

A Yes. 

Q Eggs involved in it too? 

A Yes. 

Q Well, in any event, besides Mr. Pringle, did you discuss it 


with anyone else? 





A Well the group included other people, Mr. Jaasma who had been 





a poultryman in Holland was one of the group and he had 





others interested and as a matter of fact we discussed forming 
a little local group that might take it over. 

0) That is you and Mr. Jaasma and some of his associates? 

A Yes, and Mr. Superstein as I recall was willing to stay in for 
a part of it and as I recall, the other shareholder, his manager 
there, was willing to stay in. 


Q Were these negotiations aml discussions going on at the same 
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(Conc } time that Mr. Atkinson was becoming interested? 
Yes they were. Well, at any rate Mr. Atkinson then preferred 
to deal directly with Mr. Superstein and that is when this 
took place and they did continue their negotiations and a 

sale was made. 

Well I gather from what you said that up to the date of that 
Exhibit, you were the one who had been active in promoting a 
sale of the interest, whether it was assets or shares and in 
your discussions with Pringle and Jaasma on the one side and 
Atkinson on the other, had any point been made one way or the 
other as to whether the sale would be of assets or of shares? 
No. 

What was there to sell at that time so far as your instruction 
went ? 

Well, there was a very fine plant. 

You had inspected it, of course? 

Oh yes. 

What I am curious about, at some stage there was a fire? 
Yes. 

When was that? 

It was right at this time, I think probably between the time 


contact was made and the time that the deal was consummated. 
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And had the fire been, taken place at the time this 
document was written? 

Yes, I am sure it had. 

Yes, well then was the fire extensive? 

I believe it was quite extensive, I remember the north, the 
south section was badly burned, I was there too afterwards 
and many of the storage rooms were burned. 

Well, this would hardly be a glendid plant then at this stage? 
Well, at the time negotiations were on it was a splendid 
plant and, of course, it was insured to be rebuilt so they 
actually, actually I think they were more pleased to have it 
rebuilt than they might have been previously. 

I see. Did you have anything to do with the insurance 
adjustment? 

No, I didn’t. 

I see, but your active part in the whole matter, did your 
active part in the whole matter end with that letter, Exhibit 
477 was written? 

Yes. 

And that was signed by Mr. Tanner, that was on your instruc- 
tion, was it? 

That's right. 

No, let me see. Well, then Mr. Tanner was present at the 
time of the conversation referred to in this memorandum? 

I believe so. 

Or was he merely writing it on your behalf? 


No, he, Mr. Tanner sat in on the negotiations with this other 
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(Cont.) group although he didntt meet Mr. Atkinson he was 
aware of all that was going on, yes, he was present when that 
was - 

Yes, in any event, the sale was ultimately concluded with 
Ogilvie Flour Mills, or perhaps - 

A subsidiary perhaps. 

Do you recall the name of the subsidiary? 

No, I;,don't. 

I see. Now, the next item on exhibit is a deposit slip 
crediting you with $5,000.00 in the Toronto Dominion Bank 

on the following day, July 27th: was that sum deposited to 
your credit at that bank? 

Yes. 

What for? 

The circumstances were these: about July 24th, I think 
exactly July 24th, my brother-in-law, Mr. Layton, who was als 
my partner, was killed in an automobile accident. Mr. 
Superstein heard of it and came to see me to express his 
sympathy, and he told me that if I needed a little money to 
keep these affairs going because he had been managing it 

that he would be glad to lend it. 

Which affairs? 

The affairs with which Mr. Layton and I engaged and which he 
had been managing. 

Yes. Now, which are those specifically? 


The Imperial Garage and the ranching operations that we had 


together. 
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Yes? 






















And he was also supervising the Maleod garage, the Terminal 
Garage at Fort Macleod. I told him I didn't know that there 
would be any great need, and I went down to look after the 
affairs. I think in case I did need it he contacted Mr. 
Tanner, and as I remember they put this money in the bank 
without any more formal request from me and when I came back 
he said "Well, just use it until you get this all cleared 
up? ts 

The previous Exhibit 477 deals with the commission arrangement 
on the sale to Ogilvie, Mr. Hinman, and the sale ultimately 
was made and Mr. Superstein acknowledged that a commission 
was payable, is that correct? 

That's right. 

And how much was the commission? 

$17,000.00. 

And was it paid to Reo Investments, or, pardon, Reo Realties? 
No, it was paid by contra accounts, and as I recall after Mr. 
Tanner gave that letter then he took it into Reo Well 

Services rather than Ree Realties. 

May I see it? Well, it purports to be signed by Reo Realties 
Limited and Reo Realties was the company that had been formed 
for the purpose of real estate transactions? 

Yes. 

Then why would it go into Reo Well1's? 

May I go back? Because, as I have indicated, they wanted this 
cleared so that the companies would not be dealing with any 
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(Cont.) agent, this letter was given which we sent the 
listing and freed Reo Realties. Now, as I recall at the 
time this happened Reo Well Services was still in existence, 
its Articles of Incorporation permitted it to deal in this 
kind of thing, and Mr. Tanner thought that perhaps putting it 
through that company would be some tax saving. 

Well then, perhaps we should turn now to Exhibits 479 and 
480 and see if they advance us, and 481, please. Now, Mr. 
Hinman, I will show you Exhibit 479, which purports to be 

a statement of account; can you identify that in any way for 
me? 

Well, I don'tt recall that I ever got this account, but you 
can see what the items are. It would be eighty-seven fifty 
which went to - 

Yes, but first of all let us clear up one or two things. 

You would agree that it is an account being presented to 
someone by Superstein or Edmonton Produce or both? 

That's right. 

Have you any understanding which one is presenting the 
account? | 

No. 

I see, you have not seen that before? 

I dontt recall ever having seen this. Some time later I 
got a statement similar to some of these items from the 
lawyer, Mr. Simons. 

May I see the statement you are now referring to? 
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No, the one you got. 

A No, I am sorry, I don't have it with me, . think I still 
bayve it, just a letter. 

Q Well, perhaps you will produce it for me, please? 

A Bowl llatoy-tongetothate 

Q Now, the first item is the $8,750.00 which relates to the 


loan of capital to Reo Investments Limited for the Leduc 


project? 
A Thatts right. 
Q Yes, and what is the next item? 


The $6,000.00 to garage. 


Q Yes? 
A The next is a personal cheque. 
Q Now, let's be clear, the $6,000.00 for the garage was an 


investment in the equity position, wasn't it? 


A Thatts right. 








Q Yes, and for which he shows two thousand shares in the annual 
report? 

A That's right. 

Q Now, could you hazard Ee as to why he might be putting 
that in a statement of account then? 

A I can't. 

Q You have no idea? 

A No. 

Q Or why he was putting in a statement of account apparently 


addressed to you because it starts out "E. W. Hinman" and 


the item of eighty-seven fifty which was a contribution of 
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W. Hinman - Clement Ex. 





(Cont.) capital to Reo Investments? 

It was a loan. 

Yes? 

Yes. 

Now, were there no circumstances whatsoever, Mr. Hinman, in 
which Superstein might reasonably have thought that he was 
lending you either of those two sums? 

Yes, there was a circumstance on the six thousand in that I 
had said to him he could have equity or it could be a loan. 
Yes? 

And if it were a loan I would repay it, and I always told him 
he could get his money back. 

I see, and what ultimately happened about that six thousand? 
Well, it was, when the commission for the sale of Edmonton 
Produce was settled the six and five were contra accounted, 
the company showed them as paid to me in commission, I 


declared them as income, that is the $6,000.00 for the garage, 





at which time - 

This was on your personal account then it was taken into 
account eh? 

Yes. 

The commission of seventeen thousand? 

No, it went to Reo Well Services who in turn paid it to me. 
lesee. 


Paid me $11,000.00. 





All right, we will come to that then. At this moment the 


seventeen thousand you say went into Reo Well Services as 
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(Cont.) having been diverted there because that company had an 
operating loss position? 
That's right. 

And then Reo Well Services paid you $11,000.00 as a commission? 
That's right. 

What about the remaining six thousand of the seventeen? 

Well, there was eleven here and then Mr. Tanner I think 
charged to himself five and two, I believe he had dealings he 
had had with Mr. Superstein, which contra accounted the 

whole thing. 

And that is the five thousand - 

These two, this one I don’t know anything about. 

Now, let me see, we have dealt with the first two items, the 
third one - 

These two are the same. 

The first, the third one says "Harper Prowse handled to ..." 
something or other, "... re 1llth Avenue property deal"; what 
does that mean? 

Oh, well, that may be this one, that would have been Mr. 
Tanner’s dealings with Mr. Superstein because there was a 
property Mr. Tanner handled on, I think they called it the 
1lith Avenue property, or something like that. Why it was 

on my account I don’t know. I think perhaps Mr. Superstein 
thought I was also in this one. 

Lesee. 

No, wait a minute, this one I guess. 


A loan of $5,000.00 is the fourth item? 
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E. W. Hinman —- Clement Ex. 








A That's right. 

Q We have already discussed that one, yes. 

A This is the one. 

Q It is the third item? 

A Yes. 

Q "Harper Prowse handled to ..." something or other? 

A "Harper Prowse handled the deal.". 

Q Oh, yes. 

A "Re 111th Avenue property." 

Q $5,000.00? 

A "deal", yes, that is the word. 

Q You have no knowledge of that transaction at all? 

A Well, I knew he was dealing on it but I wasn't part of that 
transaction. 

Q I see. I ama little foggy myself, is this supposed to have 
been property that Superstein owned? 

A No, as I remember it it was property that Mr. Tanner bought , 
probably bought this company through some Edmonton lawyers, 
but it was simply a block of property that could be developed 
and later I think one of the Coachway companies developed on 
ath 

Q iImsees 

A And Mr, Superstein was either part of the deal or loaned him 
$5,000.00. 

Q IT see, all right. Then we come down to the final item, 


$3,300.00, "My share of profit, Lodgepole Hotel, one Pha Be ed 6 epee 


what does that involve? 
SUPREME COURT REPORTERS 


EDMONTON, ALBERTA 











o 
oa 
- 
w 





xa danas 
lau 














| | .2ey .ono Jedd besaugeth ybsertis oved oW 
. ono odd et aiAT 
| . Tmetk butds oft et JT 
| -aoY 
| Ttedto 120 goidtemoe "... oF boibasd saworl seqiaH” 


| .".[seb edt beibaad sewortl tseqisi" 
-20y. ,.d0 

".vdreqotq ouaevA ASIII oA" 
200.000,2% 

-btow oft ak Jadd ,asy ,"Leob" 


Tifs 28 noijosena1s dats to epbolwond on svaed uot 


tjeads to J18q t'aesw I gud sk ao ygoitseb esw ed woud I ,Ifew 


> 6C© PrP wo rf oO PrP CC YF hmwC ed ete 


-foisosens1t 

eved oF beeoqgqua aint et ,tleaym yaeygot elysil sp me I .sea I Q 
Sbenwo nietetequa tent yYS1eqo1q asad 

_ ,dtguod tennsT .1M sent yYd1ego1q aaw tt 3k t9dmome1 I es ,ou A 
<et9ywel nosnomba smoe rguotwis yasqmoo akds tdguod yidsdozg 

| | beqoteves ed blues tad’ yinego1rg to doold s ylqmta asw 3k sud 
no beqolevebh asinsqmoo yswioeo) eds to emo Anids I t9etel base 
Sgt 


= odes. seeaatbcee: 













mid bensol to Iseb ols to J1aq vadate mtn ; Mm D 
de pie iti 
at 





ae Pe 
nt aeaaiamantiels ats 1 
ct . ep pit 16.78 igs 


eRe 







de a 






5164 





355-9 


E. W. Hinman - Clement Ex. 





A That was a straight forward deal, Mr. Tanner and Mr. 


Superstein and I purchased the mortgage on the Lodgepole 


Hotel. 
Q Is that out west here at Lodgepole? 
A That's right, and the hotel, the hotel, I mean the mortgage 


was sold at a profit and this was truly his share of it, but 


not from me, it was handled through a company. 


Q Lodgepole is somewhere near the Brazeau, isntt it? 
A Yes, it is west and a little bit south. 
Q And did this hotel have to do with the development there or 


not of the Calgary dam project? 

A Well, it is in that area. 

Q Yes? 

A I dent Czinrew whether it has, but maybe they wouldn't have 
put it there if it hadn't been for the dam, but it was there. 
Yes, who was the mortgage bought from? 

A I can't tell you that, I could get you all that information. 

Q I think perhaps we might have that, Mr. Hinman. In any event, 
how did it come to your attention that this mortgage was on 
the market? 


I think Mr. Superstein brought it to our attention. 





"Our attention", you mean yours? 


Mr. Tanner and lL. 





Mr. Tanner and you, and about when was this? 


r OO F LO PY 


Well, I think in 63, I can get you the details, I haven't 


thought of this for a long time. 


Q So your recollection then is Mr. Superstein found a deal and 
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3-B-10 
E. W. Hinman —- Clement Ex. 


Q (Cont.) brought it to you; were there any others interested 


in purchasing the mortgage? 








A Besides the three of us? 

Q Yes? 

A Not that I know of. 

Q Did Tanner put up any money? 

A Well, we all, we borrowed the money to buy it and we all 
signed the note, as I recall. 

Q Did you borrow from the Treasury Branch? 

A No, we didn't. 

Q Which bank did you borrow from? 

A The Canadian Imperial Bank of Commerce. 

Q And was it repaid in due course? 

A Yes. 

Q The borrowing was done on a promissory note then, I take it? 

A thabl sor tent « 

Q Yes, subscribed by the three of you, and when was the sale 
made? 

A Oh, I don't think we kept that more than nine or ten months. 

Q I see, and how did it come about that you sold so soon? 

A Well, I think the hotel company needed more money and so they 
got a new mortgage for considerably more money and paid us 
out and gave them enough to do what they wanted to do. 








Q I see, and that closed that transaction, did it? 
A That's right. 
Q And this profit that was made then, this sum is asserted to be 


one third of the profit, did that money come into your hands? 
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No. 
The whole of it? 


No. 





Why is he charging you apparently for his third? 

Well, I dontt know that he was charging me, it seems to me 
he has prepared this as a memorandum, but at least he looks 
to me to get it for him. 

Did he eventually get it? 

Yes, in some settlement it was all settled. 

I see. Now, he has here "Commission re sale Edmonton 
Produce sandal 5en well, apparently he is trying to 
write "15,000" there? 

Yes. 

But it is clear it was seventeen thousand? 

That's right, yes. 

Yes, well, he deducts that fifteen thousand then from the 
twenty-eight thousand, leaving an apparent claim of thirteen 
thousand against presumably you? 

That's right. 

And you have already dealt with the items and there is only 
the two, six thousand in which he had an option to lend the 
money or to take equity, and the five thousand which he put 
at your disposal following your brother-in-lawts death? 
That's right. 

Well, let's progress, wetll come to the statement of claim 
shortly. I show you Exhibit 480, written by Mr. Tanner on 


Reo Well Services Limited, you have already mentioned that 
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(Cont.) briefly, Reo Well Services was in effect by agreement 
substituted for you? 
For me. 


Is that right? 





Well, for, will you say it again, I was looking at this. 

I should have let you finish. You have told us that the 
negotiations which led to the eventual purchase by Ogilvie 
or its subsidiary were conducted by you with Mr. Atkinson? 
Thatts right. 

Were you purporting to act then for Reo Realties? 

Yes. 

Or in your own interest? 

No, for Reo Realties. 

Did you disclose this to Mr. Atkinson? 

Oh, yes. 

That was made clear and he was aware that you were the 
Provincial Treasurer at the time? 

Yes. 


Well then, by arrangement the earnings of commission in effect 





by you for Reo Realties Limited was transferred to Reo Well 
Services Limited, and that is to confirm that part of the 
transaction, is it? 

That's right. 

And Exhibit 481 is Mr. Superstein'ts letter acknowledging that 
arrangement of Reo Well Services Limited being the principal 


rather than Reo Realties Limited? 





Yes. 
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Now, may I have Exhibit 12 please, Mr. Short? Exhibit 12, 

Mr. Hinman is a statement of claim I referred to earlier in 
which Superstein sues you for $11,000.00, the action being 
commenced in October of 1966; and there are two heads of 
claim, one in July, the 17th, 1962, I am having difficulty 
reading this transcript, this photocopy, July of 1962 
Superstein asserts he deposited to your credit at the Toronto 
Dominion Bank the sum of $5,000.00, and you have already 
explained that one as being a voluntary deposit to your credit 
by Superstein following the death of your brother-in-law? 
Thatts right. 

And did you make use of this money? 

Yes, we did. 

In the businesses in which he was interested? 

Yes. 

Was this sum drawn on by any of those companies? 

Not by the companies, I simply used it to settle personal 
things that were outstanding. 

That is Mr. Layton's personal obligations? 

Yes, Mr. Layton'ts. 

Rather than for company purposes? 

Thatts right. 

So that then you became personally liable to repay this? 
Laas 

And this was an entirely voluntary act on the part of 
Superstein? 


That's right. 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 




























| SL dtdidx’ Tdred® .9M ,oaselq SI didivixd even I cam wok | a 

| ak aeiltse of neorséhn I mislo Yo Jnemedase s ab namnth .2M 

| goiod nottos sfd ,00.000,f1% 102 voy seve atotertequa dotdw 

| Yo absed owt e165 s1xeds bas ;030L to tedodo0 gt beomemmoo 
viinoilib privad me I ,Sd@f ,dotl eld .ylul ok ono ,atsio © 

| £00f to vlul ,.yqocsovorg eind ,tqtacans1d eidd gatbsor 

| otnoteT ed fn Sibeto woy ot bettavqeb od atteses alotateque 

| vbse1ie evsed voy bas .00,000,22@ to mua oft dns nointmod \ 

lsthors suoy of sttaogesb yistaulov 6 gated es eno ted beatsiqxe 


. twel-ni-redjoxd woy to dieeb ed¢ gatwollo? ateseteoque yd 


-paibaatesjuo o1ew sed? egnids 


. .tdgita eae! danT A 

| fvenom aint to ean oslem voy bib baA : 9 | 
bib ow ,8eY A . 

) fbeteaerssnt esaw ef dotdw at eeasentend oft AI =D - 

| -eeY i | 

| Teotasqmos neues to ys yd co owstb muse aids esW = Q | 

Isnoeiseq eliszea oF 31 boas yiqnte I ,aetmsquos odd yd Jou A 


cancitegiido ianoarsg e’aodyel . "Meat tefT = 
,atnostyel 7M eet 
fasacqiug yaeqmos to¥% asid r8eddeA 


(8 eye eta 
Taidd yeqor of eldatl tlancestg omaced Hoe 


pee! dh — a. 7 err: mihi ete? a parek 


a8 7 in 


] ; 
“1 7 : ths 


a « 
Pe SS 
Lok 





: fae - Apt ry 




















co : . 


F 











3-B-14 
E. W. Hinman = Clement Ex. 


Q 





5169 























With no explanation other than the friendly relationship 
between you? 

Yes, it was a friendly gesture, one of sympathy. 

And the second head of claim refers to the $6,000.00 which 
I take it is the B. and R. Services transaction. Now, the 
records show that this action was discontinued some months 
following; what led to the discontinuance? 

Well sir, I was never served with any notice of this 
statement of claim nor did I ever receive it, so that it 
just stayed there in the Courthouse. 

Yes, but by search of the records, at least I have had a 
search made and it showed that the action was in fact 
discontinued; were there any dealings between you and 
Superstein relating to these two items? 

Yes, we got together with Mr. Superstein, Mr. Tanner and I, 
and went over these. 

Then it came to your attention that he had sued you, did it? 
Oh, yes, in fact the paper brought it to my attention, big 
headlines. 

I see, very well, so that following that then you got a hold 
of Superstein? 

Yes. 

What were the relationships between you and Superstein at this 
stage which would cause him to sue you in 1966? 

Well, we had had no quarrels or anything, I think he was, 
he can speak for himself, but I think he was anxious to get 
these things all settled up. 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 



























—_——— en 
= ¢ . 
| «4 soniett es sank 


>i. Y t ? 
| qittanottsie1 yibneinx? oft ade tonto aoisaneiqxe on A3tW 


Tuoy seeded 


tdiisqmye to ono ,etmdaoyg Yibasin? s asw of ae! 





doidw 00.000,08 edd of 21902 mints to baod bnoose As bai Q 
of? .wok .moidoneme 1d seolvie®? .2 bas .& od? at 34 ed6d B 
afitcom emoa beunttoocelib aew moidos sid? dads wotla abio9e7% 
Seonsunisaooalb eft oF bel Facw igatwolfot 
Yo eviton yas dtiw beviee teven aew I ,1ke Liew A 
tt geno oe ti eviooes t8v9 I bib tom miaio to Jneme7s7e 
.pavodswe.D efd at s1sdt beysta Jaut 
s bed ovad I tesel ga .ebt0o9e% eft to dotsee yd Jud ast 9 
toet ot asw ocokitos edd tadzd boworde 3% bos obsam dotws:8A ~ 
bus voy neewsed aytileeb yas oe teds otow ; bounltInooetd 
camegi owd Seorld of gaitsior atesateque 
I bes t9s98nmeT .1M .clietatequ® .oM ditw terntegod Jog sw .eet A 
,eeens wev0 3new bas | 
¢4+i bib ,woy bene bad od tadd soktsastia woy oF oma i agvAT Q 
| sid .noltneite wn of Ji Jnguord Jegeq sig font ni ,2oy ,A0 A 
. -aenitbsed 
L 
Intesereae®, te 


} 


9 
biod @ Jvopn voy neds ted? yuiwolloi tad? oe ,tiew yt1ev .9ee I Q 






le ol — af, | 










+ 38 nietaisque bas ‘MOY segysad eet donee, 
sooer al 2s ous tees ino bivow doktw us 


ce 


ony. od ed a no ef 


5170 





3=-B-15 
E. W. Hinman - Clement Ex. 



















Q Well, I know he will speak for himself, I am just wondering 
about it from your side, had you fallen out with him in any 
way? 

A No. 

Q Had you had any dealings with him let us say between 1962 and 
1966? 

A No, we had discussed these things from time to time and I had 
always said "Well, we can get a settlement any time we want 
to get together."., 

Q By "settlement" you mean all of these items which show on that 
so called statement of account, Exhibit 479? 

A Yes, in all our dealings. 

Q Yes, and did you have other dealings besides those which you 
have mentioned and which show on Exhibit 479? 

A No. 

None at all? 

A Unless it has missed one of these things that we were in. 
No, it shows the commission, yes, it shows everything. 

Q Well, we have dealt with the interest in the Leduc project, 


we haven't touched on the Edmonton Airport yet, we have touche 





on the interest in B. and R. and his loans to you; did you 


have any other transactions whatsoever? 





I cantt recall any others. 

I see, yes. Now, that was, that statement of claim was in 
1966. May I have Exhibits 482 and 483. Mr. Hinman, this 
apparently was delivered by one means or another to the 


Commission from the files of Mr. Superstein, 
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E. W. Hinman - Clement Ex. 


Q (Cont.) be a memorandum of a discussion with Mr. Tanner on 
May 5th 1965. Are you taking any objection to this, Mr. 
Steer? 

MR. STEER: Apart from the fact that I know 
nothing about it. 

MR. CLEMENT: Well, that is perhaps an 
occupational hazard. 

MR. STEER: I have no objection to you going 
into it with Mr. Hinman if Mr. Hinman has any knowledge of it. 

Q MR. CLEMENT: This memorandum is of a discussion 
with Mr. Tanner on May 5th 1965, and what is recorded here, I 
will just read to you, perhaps we can discuss it as we go 
along: 

"The money was for the purpose of buying the land for 
the apartments at Leduc and Tanner picked up the money 
from Superstein'’s office and brought it over to 
J. L. Chapman." 

We have dealt with that, that is the eighty-seven hundred and 
Hit vy.. 
"J. L. Chapman drew up shares in his name in trust." 
That would be shares of what, Reo Investments? 
A Reo Investments I presume. 
Yes, did you know anything about that? 

A No. 

Q I see, you have expressed your view that this was a loan and 
should have been reflected by a promissory note of the 


company rather than shares in the company? 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 





{Le 



































x3 dnemelD + o 


ao totasT 9M détw nokaavoath « To mubastomem & od (. an09) 

aM eid? of aektoatde yas yataat woy onA .200L A3t yam 

Tree8Ie 

| wood I tsedd Jos? odd mo? sunaih :AASTe .AM 
.4k tuodsa yatdson 

| ae aqaritsq ai Jedd ,L[ioW :TVSMaID . 5M 
.brsssd Laanotiaquooo 

gatog voy of acoldvetdo on evad I :ASaT2 .AM 


tt to egbsiwondt uns asd oemniH .1M Tt asanih .IM dttw ti ota 


goteauyoeib « to ai mubsstomem aidT :TVIMa1D . AM Q 
|I .sted bobte:e: al danw bas ,.20@L dz2@ yeM mo qonaaT .1M dtiw 
| og sw en Jt aaviozib nao sw aqenteq voy oF beet yeut iitw 
:poots 





tot baal ed gaiyud to eaoqiug edd 102 aaw yonom et" 
venom oft qu bevtoiq tennsT bas oubel Ja acnemsisgs end? 
oF t9vo ti Jitguoid bas soitio atateteteque mort 
| ". ssagehd .J .t 
| bas berber mevea-yidpie edd ait tedt ,.deds dtiw siseb ovaed ow 
“ttt 
“ teers of omen atid at eotsda qu weib asmgadd .1 a" 
fadnemteoval off .Jadw to aoiwsde od biuow JsAT 
-sauaong I aii ek | 
tient tuods gaiddyns wood 4 . 
i ‘nee etn! 
has. caol + noe aa see si 
odd Yo : | 


a ea lind = — 


a al 


bg 





+ nde 


- 
mare De® 












J 






1 














3-B-17 
E. W. Hinman - Clement Ex, 
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"Very shortly after Superstein came back Tanner was 


talking to him about the deal and Superstein did 


not want the shares in the name of J. L. Chapman in 


trust and he knew that J. L. Chapman had given the 


money to Tanner," 


Did you know anything about this aspect, Mr. Hinman? 


No, I didn't, 


Not at all. Were you aware at anytime except quite recently 


that Superstein was expecting shares in Reo Investments? 


No, I thought he understood that. 


That it was a loan? 


The same as the rest of us. 


"When he came back ..." 


I presume this means Superstein coming back from some trip 


or other. 


"When he came back a note was prepared for the actual 


money payable for five years later and this was never 


completed because when he came back the deal was 


Changed around and never was finalized." 


What is involved, now what is involved there, do you know? 


I can't tell you. 
You don’t know? 


No. 


Would this be matters that Mr. 


on? 


Likely. 
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E. W. Hinman - Clement Ex. 
















Q Obviously, since he was being interviewed? 
A Yes. 
Q Well, I might just finish this, it will only take a moment 
sir. 
THE COMMISSTONER: Yes. 
Q MR. CLEMENT: 
"Superstein owed $25,000.00 commission to Reo Well 
Services anil" 
And that is in error there, it was seventeen thousand? 
A When the first commitment was made the fee was to have been 
twenty-five thousand but it was reduced to seventeen. 
Q Why? 
A Because he handled it himself largely. 
Q I see, then the commission had been fixed when you first made 


the arrangement with Superstein, had it? 


A Yes, twenty-five thousand was the offer of a fee to get this 
accomplished. 

Q And was a price mentioned in connection with that commission? 

A Probably a negotiating price, I don’t recall. 


Q But Superstein agreed to pay you $25,000.00 if you effected a 
sale? 
A That's right, I think the final, the seventeen was arrived at 


by the standard commission method anyway. 
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4-K-1 

ES, Hinman - Ex Clement 

Q Do I infer from that, twenty-five thousand was a sum in 
excess of what the real estate agent's tariff establishes? 

A Probably not because I think the price was considerably 
higher when this started. 

Q "Superstein owed $25,000.00 commission to Reo Well Services 
in respect of a sale to Ogilvie and the eighty-seven fifty 
was credited in reduction of that $25,000.00", is this what 
in fact happened? 

A No, I have no knowledge of that. 

Q "And the shares that were intended for Superstein were then 
issued to Reo Well Service", is this within your knowledge? 

A No. 

Q Mr. Tanner will have to explain this then. 

A Less 

Q "He", that is Tanner, "is not sure whether Harper Prowse was 
in on the settlement", do you know how Mr. Prowse would come 
in on this? 

A No; lL dontt, 

Q This arrangement? 

MR. CLEMENT: That completes that, sir. 

THE COMMISSIONER: We will adjourn until tomorrow 
morning at nine otclock. 








(At this point the proceedings stood 
adjourned until 9:00 a.m. 
Wednesday, May 15th, A.D.1968.) 
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